Government of

Northwest Territories

Gouvernement des

Territoires du Nord-Ouest

November 4 th , 2016

New Discovery Mines Ltd.
1909-108 West Cordova Street
VANCOUVER, BC V68 0GS

Attention:
Re:

Mr. Dave Webb

Land Use Permit MV2013C0021
Mineral Exploration
Mon Property - Discovery Lake, NT

Dear Mr. Webb,
An inspection of a campsite and the diamond drilling program at the Mon Gold Property was
conducted by Inspectors Clint Ambrose and Joe Heron on November 1st, 2016 (Photos #1 & #2). The
inspection was carried out to ensure operating conditions annexed the above-noted land use permit
are being adhered to during this land use operation. All findings of the inspection were discussed
onsite with Mr. David Webb of New Discovery Mines Ltd.
Overall, Inspectors were pleased with the manner in which this land use operation is being conducted
and no major concerns were noted during the inspection. Prior to the re-commencement of operations
in January 2017, the Permittee must ensure proper notifications are provided to Inspectors as per
Conditions #6 & #7 of the permit.
Your copy of the Environmental Inspection Report is enclosed and should be self-explanatory.
If you have any questions or concerns, please contact the undersigned at (867) 767-9187 ext. 24192 or Mr.
Clint Ambrose at (867) 767-9188.
Sincerely,

Joseph Heron
Resource Management II (Inspector)
North Slave Regional Office
GNWT - Department of Lands

cc:

MVLWB
Foraco Drilling Ltd. - via email
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ENVIRONMENTAL INSPECTION REPORT
Permittee:

Inspection Date - November 1st, 2016

New Discovery Mines Ltd.
. Expny Date
p erm1t

Last p rev1ous nspect10n

MV2013C0021

July 2 nd, 2019

Contractor:

Foraco Drilling Ltd.

Subcontractor:

Location(s) Inspected:

Mineral exploration camp and diamond drill program.

Current Stage of
Operation:

The diamond drill program was completed, the drill staged at the next setup, and camp &
personnel were being demobilized.

Program Modifications
Approved:

Prior to the land use operation commencing, the Permittee posted a security deposit in the
amount of $88,000.00 (Condition #48) on October 5th , 2016. The Waste Management & Spill
Contingency Plans were deemed complete and approved by the Mackenzie Valley Land and
Water Board on October 20 th, 2016 (Conditions #40 & #56).

Land Use Permit No.

Initial

Quarry Permit No.

Condition of Operation "A" - Acceptable "U" - Unacceptable "N/ A" - Not Applicable
Operating Condition

Aspect Inspected
Drill
Program

Camp

A

Location and Area

A

A

B

Time

A

A

C

Type and Size of Equipment

A

A

D

Methods and Techniques

A

A

E

Type, Location, Capacity and Operation of All
Facilities

A

A

F

Control or Prevention of Ponding of Water,
Flooding, Erosion, Slides and Subsidence of Land

A

A

G

Use, Storage, Handling and Ultimate Disposal of
Any Chemical or Toxic Material

A

A

H

Wildlife and Fisheries Habitat

A

A

I

Storage, Handling and Disposal of Refuse or
Sewage

A

A

J

Protection of Historical, Archeological and Burial
Sites

A

A

K

Objects and Places of Recreational, Scenic or
Ecological Value

N/A

N/A

L

Security Deposit

A

A

M

Fuel Storage

A

A

N

Methods and Techniques for Debris and Brush
Disposal

A*

A

0

Restoration of the Lands

A

A

p

Display of Permits and Permit Numbers

A

A

Q

Matters Not Inconsistent With the Regulations

A

A

R

Sections 8 to 16 M.V.L.U.R.

A

A

Condition
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An inspection of a campsite and the diamond drilling program at the Mon Gold Property was conducted by
Inspectors Clint Ambrose and Joe Heron on November 1st, 2016 (Photos #1 & #2). The inspection was carried out
to ensure operating conditions annexed the above-noted land use permit are being adhered to during this land
use operation. All findings of the inspection were discussed onsite with Mr. David Webb of New Discovery Mines
Ltd.
On October 17th , 2016, the Permittee provided proper notifications to Inspectors advising them of the
commencement of the land use operation at the Mon Gold Property (Conditions #6 & #7). Camp personnel were
mobilized to site on October 21 st, 2016 in preparation of mineral exploration activities in the area.
At the time of inspection, there were eight (8) persons in camp, with the camp consisting of six (6) tents
including: two (2) sleep tents, a cook tent, a wash tent, a first aid/office tent and a tent designated for core logging
& cutting (Photo #3). As drilling operations were completed for the season, personnel were in the process of
being demobilized from site and the camp was being secured.
Fuels at the camp appeared minimal and included jerry cans, propane and an active fuel drum at the tent in Photo
#4. Though no hydrocarbons appeared to be leaking from the fittings of the active drum, Inspectors noted the
fittings on the lines of the drum were not properly diapered with hydrocarbon absorbent matting. When brought
to the attention of the Permittee, the issue was immediately rectified, the fittings were properly wrapped, and the
drum was placed in an upright position to mitigate any possible fuel leaks during the camp shut down (Photo #5).
Diesel fuel required for the camp and drilling operations at the Mon Gold Property are currently cached adjacent
and south of the camp in 45-gallon drums. There were six (6) full drums of diesel fuel at the cache that appeared
to be properly labeled and staged with the bungs placed at the 3 o'clock and 9 o'clock positions. Empty fuel drums
at the cache are to be removed the next time the Permittee conducts land use operations in the area. A spill kit
was present at the cache and was readily available for use (Photo #6).
Inspectors noted there was secondary containment present under the camp equipment (ie: generators) and no
obvious hydrocarbon stains were detected in the area (Photo #7). Though no concerns were noted regarding fuel
handling, the Permittee was reminded to use secondary containment when refueling equipment onsite to prevent
hydrocarbons from impacting the surrounding soils (Condition #52).
Garbage and sewage honey bags at the camp is being flown from site and disposed of at the appropriate
authorized disposal facilities in Yellowknife, NT. Grey water is being disposed of overland and is located a
sufficient distance from water courses (Photo #8). No concerns were noted regarding garbage, sewage or
greywater disposal methods at the camp as the Permittee seemed to be complying with methods set out in the
approved Waste Management Plan.
Diamond drilling operations at the Mon Gold Property commenced October 25 th , 2016 and drilling is occurring in
two locations. Drilling operations were complete at the first of two setups (62° 53' 49.5" N / 114° 19' 37.7" W NAD 83) with a total of five (5) drill targets being completed. The helicopter supported drill and ancillary
equipment was staged at the second setup located at 62° 53' 49.7" N / 114° 19' 33.0" W where an additional five
(5) targets are planned for drilling (Photos #9-#11).
At the completed setup, Inspectors noted the drill casings were pulled, the anchors appeared to be cut flush with
the land, and the completed drill holes were capped with concrete (Photos #12 & #13). Drill cuttings were
deposited downhill to the east of the drill site and into the rock covered decommissioned southern portal (Photo
#14). Though a minor amount of drill cuttings flowed onto a trail adjacent to the deposit area, the cuttings did not
appear to pose a concern due to the vegetative cover and the setback of the cuttings deposits from Discovery Lake
(Condition #34). No other concerns were noted regarding the completed drill setup.
At the staged drill site and along the trail south of the camp to the drill, Inspectors noted there was some minor
brush disposal required (Photos #15 & #16). Felled trees and brush in the area are to be properly disposed of
either by ensuring they are spread out and layed flat in the adjacent forest, by walking down with equipment on
the ground, or by burning when the weather permits. No other concerns were noted by Inspectors concerning the
area of the staged drill and ancillary equipment.
The Permittee has suspended land use operations at the Mon Gold Property for the season. Inspectors were
informed of the Permittees intention to re-commence mineral exploration operations in January 2017. The
Permittee must ensure proper notifications are provided to Inspectors prior to the re-commencement of
operations as per Conditions #6 & #7 of the permit.
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Overall, Inspectors were pleased with the manner in which this land use operation is being conducted and no major
concerns were noted during the inspection.

Completed off Site
Representative's Signature

Joseph Heron
Inspector

Photo #I - MV20l3C0021 New Discovery Mines Ltd.
Overview of the land use operation at Discovery Lake, NT looking north. The drill is setup south of camp.

Photo #2 - MV20 I 3C002 I New Discovery Mines Ltd.
The tent camp located at the Mon Gold Project area.

Photo #3 - MV2013C0021 New Discovery Mines Ltd.
A view of the camp looking south including drill cores, propane, a coil water heater and personal gear.

Photo #4 - MV2013C0021 New Discovery Mines Ltd.
Jerry cans, an active fuel drum and the camp privy.

Photo #5 - MV20l3C0021 New Discovery Mines Ltd.
The active drum in Photo #4 stood upright with the fittings properly wrapped.

Photo #6 - MV20 l 3C002 l New Discovery Mines Ltd.
The fuel cache and spill kit adjacent to the south of camp.

Photo #7 • MV20 l3C002 I New Discovery Mines Ltd.
A camp generator in secondary containment and lined with hydrocarbon absorbent matting.

Photo #8 • MV2013C0021 New Discovery Mines Ltd.
The greywater disposal area behind the camp.

Photo #9 - MV2013C0021 New Discovery Mines Ltd.
The drill and ancillary equipment staged at the second setup south of camp.

Photo #10 - MV2013C0021 New Discovery Mines Ltd.
Additional ancillary equipment south of the drill shack.

Photo #11 - MV2013C0021 New Discovery Mines Ltd.
The drill inside the drill shack with spill reponse materials.

Photo #12 - MV2013C0021 New Discovery Mines Ltd.
A look at the completed drill setup.

Photo #13 - MV2013C0021 New Discovery Mines Ltd.
A drill anchor at the first setup properly cut at ground level.

Photo #14- MV2013C0021 New Discovery Mines Ltd.
The cuttings disposal area downhill and east of the first setup at the decomissioned southern portal.

Photo #15 - MV2013C0021 New Discovery Mines Ltd.
Brush to be disposed of and drill steel at the staged drill south of camp.

Photo# 16 - MV20 I 3C002 I New Discovery Mines Ltd.
Brush to dispose of along the trail from the camp to the staged drill.

