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Staff Report 
 

Applicant: 
New Discovery Mines Ltd. 

Location:  
Discovery Lake/Mon Gold site, NT 

File Number:  
MV2014L2-0002 and MV2015L2-0004 

Date Prepared:  
July 21, 2020 

Date of Board Meeting:  
August 27, 2020 

Subject:  
2019 Annual Water Licence Reports 

 
1. Purpose 

The purpose of this Report is to present to the Mackenzie Valley Land and Water Board (MVLWB/the 
Board) the 2019 Annual Water Licence Reports (2019 Annual Reports) submitted by New Discovery Mines 
Ltd. (New Discovery) for their operations at Discovery Lake/Mon Gold site, and to fulfill Part B, condition 
9 of Water Licence MV2014L2-0002 and Part B, condition 11 of Water Licence MV2015L2-0004. 
 
2. Background 

• July 3, 2014 – Issuance of MV2014L2-0002; 

• October 21, 2015 – Issuance of MV2015L2-0004; 

• April 14, 2020 – 2019 Annual Reports received; 

• July 21, 2020 – Revised 2019 Annual Reports received; 

• August 27, 2020 – 2019 Annual Reports presented to the Board for information;  

• July 1, 2021 – Expiration of Licence MV2014L2-0002; and 

• October 20, 2022 – Expiration of Licence MV2015L2-0004. 
 
3. Discussion 

Project History 

The Mon Gold site has been historically explored and mined since 1937. Between 2013 and 2015, New 
Discovery applied to conduct industrial mineral exploration in the underground Mon Lake Mine, including 
advanced mineral exploration, diamond drilling, and bulk sampling. These two authorizations include 
milling facilities, a dry stack tailings facility, a landfarm, water use and deposit of waste, and other standard 
infrastructure including roads, an explosives storage area, accommodations, a sewage treatment plant, 
fuel storage, and use of equipment. Many of the activities and management plans covered by these 
authorizations overlap. The Board has encouraged New Discovery to apply for new authorizations that 
cover the entire scope of activities planned for Mon Gold site. 
 
To date, little work described under the permits and licences have been completed. Since 2014, New 
Discovery has completed the following activities: 

• Diamond drilling in 2016 completed five holes totaling 378.9 m. 
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• Surface exploration in 2017 completed a first pass review of all past showings and the discovery of 
new showings. 

• Surface exploration in 2018 followed-up the 2017 reconnaissance program identifying five targets for 
diamond drilling or trenching. Trenching further confirmed these targets and diamond drilling is now 
proposed. Biogeochemical studies identified additional exploration targets that have been confirmed 
by follow-up rock sampling. 
 

On April 14, 2020, New Discovery submitted the 2019 Annual Reports for Mon Gold Project to fulfill the 
annual reporting requirements listed in Part B, condition 9 of Water Licence MV2014L2-0002 and Part B, 
condition 11 of Water Licence MV2015L2-0004. New Discovery did not submit a conformity table as part 
of the 2019 Annual Report. 
 
This submission is not for Board approval; however, it summarizes the (lack of) activities undertaken 
during the previous year. The Board must be satisfied that New Discovery has completed the Annual 
Report in accordance with Licence requirements. 
 
4. Comments 

Inspection Reports 

Board staff note that no Inspection Reports have been submitted by the Government of the Northwest 
Territories (GNWT)-Water Resources Officer to be filed on the public registry since issuance of this Licence. 
This is because no activities associated with the Licence have really occurred onsite. All activities up to 
now have been regulated under the associated Land Use Permit, MV2013C0021. The most recent 
inspection indicated that “the Inspectors were pleased with the manner in which this land use operation 
was conducted and no concerns were noted.” 
 
Analysis of Adequacy of Submission 

The annual report format does not address all the requirements listed Part B of Licence MV2014L2-0002 
or MV2015L2-0004. Largely, this seems due to the fact that very little, if any, activities covered by the 
Water Licences have taken place. 
  
Board staff have conducted a conformity analysis of the 2019 Annual Report against the reporting 
requirements listed in Part B, condition 9 of Water Licence MV2014L2-0002 and Part B, condition 11 of 
Water Licence MV2015L2-0004, as shown in Tables 1 and 2 below. 

 
Table 1: 2019 Annual Report Completeness – MV2014L2-0002 

 Components of the Report as required in Part B, condition 9 
of Licence MV2014L2-0002 

Board staff analysis of the adequacy of the 
Report in addressing the component 

a)  

A summary of Engagement activities conducted in 
accordance with the approved Engagement Plan (Part B, item 
11), undertaken during the previous calendar year and shall 
include a brief description of activities planned for the 
forthcoming year;  

Partially included.  
- Associated largely with a 2019 

extension to associated Permit 
MV2013C0021 and the renewal 
planned for 2020.  

- Discussion of engagement and Table 
do not tell the same story. 

- No summary of engagement activities 
planned for 2020 provided. 

b)  
A summary of activities conducted in accordance with this 
Licence, including a summary of updates or changes to the 

Brief summary included in the Summary, 
Introduction and Rock Movement sections.  
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processes or facilities required for the management of Water 
and Wastewater, undertaken during the previous year 
calendar year;  

- Seven-day trenching/sampling 
program (no use of water or 
deposit of waste) 

- No updates or changes to the 
processes or facilities required for 
the management of Water and 
Wastewater 

c)  

A summary of updates or revisions to the approved Waste 
Management Plan (Part G, item 2), Waste Rock Management 
Plan (Part G, item 3), Geochemical Characterization and 
Management Plan (Part G, item 4), Water Quality Monitoring 
Program (Part G, item 18), Spill Contingency Plan (Part H, 
item 1) and Interim Closure and Reclamation Plan (Part I, 
item 1) undertaken during the previous calendar year;  

Some plans were updated to support the 
amendment and extension of associated 
Permit MV2013C0021, but the specific 
changes have not been identified or 
discussed. 

d)  

A summary and interpretation of monitoring results, 
including any Action Level exceedances described in the 
approved Geochemical Characterization and Management 
Plan (Part G, item 4) and the approved Water Quality 
Monitoring Program (Part G, item 18);  

Monitoring seems to have occurred on only 
one occasion at SNP 04 (the only 
established SNP site so far). SNP 04 is 
intended to measure the volumes and 
quality of freshwater drawn from Discovery 
Lake. No water was consumed.  

e)  
A description of actions taken in response to Action Level 
exceedances;  

 
 
 
N/A 
 
 

f)  

The monthly and annual quantities in cubic meters (m3) of 
Water obtained from Discovery Lake or from lakes other than 
Discovery Lake for use along the winter road route, identified 
by source;  

N/A 

g)  
The monthly and annual quantities in cubic meters (m3) of all 
Water discharged from the Project, identified by source and 
discharge location;  

N/A 

h)  
A summary and interpretation of Water quality monitoring 
results from the Waste Rock pile;  

N/A 

i)  

The monthly and annual quantities in cubic meters (m3) and 
tonnes (t) of Waste Rock placed in the Waste Rock pile, 
identifying the rock type, geochemical classification and 
general disposal location within the pile;  

Partially included. 
“20 m3 of rock was broken, using hand 
tools, and placed adjacent to the seven 
trenches... the rock contained substantial 
carbonate as calcite and ferroan dolomite 
and is NAG.” 

- More information on the 
geochemical classifications and 
disposal of waste rock should be 
provided. 

j)  

An overview analysis and interpretation of major trends of 
Waste Rock type and Seepages, site plans indicating the 
locations of Seepage from the Waste Rock, and summary of 
recommendations for future Seepage monitoring or 
management actions;  

Not included since no sampling is occurring. 
All activities on site remain below the 
triggers for a Licence. 

k)  
The monthly, annual and cumulative quantities in cubic 
meters (m3) and tonnes (t), and location of any ore 
stockpiles;  

N/A 
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l)  

A list and description for all Unauthorized Discharges that 
occurred during the previous calendar year, including the 
date, NWT spill number, volume, location, summary of the 
circumstances and follow-up actions taken, and status (i.e. 
open or closed), in accordance with the reporting 
requirements in Part H, item 3 (Spill Contingency Plan) of this 
Licence;  

N/A 

m)  
Any other details on Water Use or Waste disposal requested 
by the Board by November 30 of the year being reported;  

N/A 

n)  

Tabular summaries of all data and information generated 
under the Surveillance Network Program and graphical 
summaries of parameters with effluent quality criteria 
referred to in Part G, at the points of compliance 
(Surveillance Network Program site 02), in excel or an 
electronic and printed format acceptable to the Board. The 
Licensee shall provide raw data in electronic form to the 
Board;  

N/A 

o)  
A list of submissions made to the Board during the previous 
calendar year; and  

Included 

p)  
A summary of actions taken to address concerns, non-
conformances, or deficiencies in any reports filed by an 
Inspector.  

N/A 

 
Table 2: 2019 Annual Report Completeness – MV2015L2-0004 

 Components of the Report as required in Part B, condition 
11 of Licence MV2015L2-0004 

Board staff analysis of the adequacy of the 
Report in addressing the component 

a)  

A summary of Engagement activities conducted in 
accordance with the approved Engagement Plan (Part B, item 
12), undertaken during the previous calendar year and shall 
include a brief description of activities planned for the 
forthcoming year;  

Partially included.  
- Associated largely with a 2019 

extension to Permit MV2013C0021 and 
the renewal planned for 2020.  

- Discussion of engagement and Table 
do not tell the same story. 

- No summary of engagement activities 
planned for 2020 provided. 

b)  

A summary of activities conducted in accordance with this 
Licence, including a summary of updates or changes to the 
processes or facilities required for the management of Water 
and Wastewater, undertaken during the previous year 
calendar year;  

This Licence authorizes Mining and Milling 
activities. No activities occurred under this 
license in 2019. 

c)  

A summary of updates or revisions to the approved Waste 
Management Plan (Part G, item 2), Waste Rock Management 
Plan (Part G, item 3), Geochemical Characterization and 
Management Plan (Part G, item 4), Water Quality Monitoring 
Program (Part G, item 14), Groundwater Monitoring Program 
(Part G, item 15), Spill Contingency Plan (Part H, item 1) and 
Interim Closure and Reclamation Plan (Part I, item 1) 
undertaken during the previous calendar year;  

Some plans were updated to support the 
amendment and extension of Permit 
MV2013C0021, but the specific changes 
have not been identified or discussed. 

d)  

A summary and interpretation of monitoring results, 
including any Action Level exceedances described in the 
approved Geochemical Characterization and Management 
Plan (Part G, item 4) and the approved Water Quality 
Monitoring Program (Part G, item 14); and the approved 
Groundwater Quality Monitoring Program; 

- A proposed location for SNP 03 was 
examined and water was obtained 
from puddles noted in the swamp as a 
baseline sample prior to any work 
commencement.  
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- SNP 03 is meant to monitor trench 
water adjacent to the existing Tailings 
Facility (historic).  

- The baseline sample collected from 
SNP 03 in 2019 exceeds the limits for 
all specified criteria except for 
ammonia and total suspended solids. 

e)  
A description of actions taken in response to Action Level 
exceedances;  

 
 
 
N/A 
 
 

f)  

The monthly and annual quantities in cubic meters (m3) of 
Water obtained from Discovery Lake or from lakes other than 
Discovery Lake for use along the winter road route, identified 
by source;  

N/A 

g)  
The monthly and annual quantities in cubic meters (m3) of all 
Water discharged from the Project, identified by source and 
discharge location;  

N/A 

h)  
A summary and interpretation of Water quality monitoring 
results from the Waste Rock pile;  

N/A 

i)  

The monthly and annual quantities in cubic meters (m3) and 
tonnes (t) of Waste Rock placed in the Waste Rock pile, 
identifying the rock type, geochemical classification and 
general disposal location within the pile;  

N/A 

j)  An updated water balance for the Project; N/A 

k)  

An overview analysis and interpretation of major trends of 
Waste Rock type and Seepages, site plans indicating the 
locations of Seepage from the Waste Rock, and summary of 
recommendations for future Seepage monitoring or 
management actions;  

Not included since no sampling is occurring. 
All activities on site remain below the 
triggers for a Licence. 

l)  
The monthly, annual and cumulative quantities in cubic 
meters (m3) and tonnes (t), and location of any ore 
stockpiles;  

N/A 

m)  

A list and description for all Unauthorized Discharges that 
occurred during the previous calendar year, including the 
date, NWT spill number, volume, location, summary of the 
circumstances and follow-up actions taken, and status (i.e. 
open or closed), in accordance with the reporting 
requirements in Part H, item 3 (Spill Contingency Plan) of this 
Licence;  

N/A 

n)  
Any other details on Water Use or Waste disposal requested 
by the Board by November 30 of the year being reported;  

N/A 

o)  

Tabular summaries of all data and information generated 
under the Surveillance Network Program and graphical 
summaries of parameters with effluent quality criteria 
referred to in Part G, at the points of compliance 
(Surveillance Network Program site 01, 02 and 03), in excel or 
an electronic and printed format acceptable to the Board. 
The Licensee shall provide raw data in electronic form to the 
Board;  

Largely N/A 
- Results of baseline sampling for SNP 03 

location provided. 
- The baseline sample collected from 

SNP 03 in 2019 exceeds the limits for 
all specified criteria except for 
ammonia and total suspended solids. 
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p)  
A list of submissions made to the Board during the previous 
calendar year; and  

Included 

q)  
A summary of actions taken to address concerns, non-
conformances, or deficiencies in any reports filed by an 
Inspector.  

N/A 

 
5. Public Review 

No public review was conducted for the New Discovery 2019 Annual Reports. 
 
Based on the conformity analysis presented in Tables 1 and 2, above, Board staff conclude that the since 
no activities are occurring under the Licences, the Annual Reports largely address the reporting 
requirements of Licences MV2014L2-0002 and MV2015L2-0004. Additional context in each section of the 
Annual Reports would facilitate a better understanding of the Project and its status. The Licensee should 
be careful to be more thorough and consistent in its reporting efforts. 
 
6. Security 

There are securities associated with these Licences. Results of the Annual Reports have no impact on 
security. 
 
7. Conclusion 

Annual Water Licence Reports are not for Board approval. The splitting of activities at the Mon Gold 
Project site through four authorizations makes the management and review of all plans and reports 
unnecessarily complicated. New Discovery Mines Ltd. have been encouraged, and plan, to apply for 
renewals for this Project in 2020 so that it can be managed under one set of authorizations.  
 
Board staff conclude the 2019 Annual Reports, as submitted, are largely in conformity with the 
requirements of Licences MV2013L2-0002 and MV2015L2-0004 and that there are no outstanding issues 
or concerns.  
 
8. Recommendation 

Board staff recommend the Board acknowledge the 2019 Annual Water Licence Reports as submitted by 
New Discovery Mines Ltd. to fulfill Part B, condition 9 of Water Licence MV2013L2-0002 and Part B, 
condition 11 of Water Licence MV2015L2-0004. 
 
A draft letter is attached.  

 
9. Attachments 

• 2019 Annual Report – MV2014L2-0002 

• 2019 Annual Report – MV2015L2-0004 

• Draft Letter from the Board   
 

Respectfully submitted,  

 

 

Shannon Allerston  
Regulatory Specialist  

 

http://registry.mvlwb.ca/Documents/MV2014L2-0002/MV2014L2-0002%20-%20New%20Discovery%20Mines%20-%202019%20Annual%20Report%20-%20Jul21-20.pdf
http://registry.mvlwb.ca/Documents/MV2015L2-0004/MV2015L2-0002%20-%20New%20Discovery%20Mines%20-%202019%20Annual%20Report%20-%20July21-20.pdf

