23 September, 2016
Ms. Stephanie Poole - screeningofficer@eastarm.com
Akaitcho Interim Measures Agreement Office
PO Box 1768, 2nd floor, Detoncho Building,
901 Sikyea Tili, Ndilo, NT
X1A 2P3
Dear Ms. Poole,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Chief David Wedawin, Gameti - davidwedawin@tlicho.com
PO Box 70
Gamètì, NT
X0E 1R0
Dear Chief David,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Chief Johnny Arrowmaker, Wekweeti - johnnyarrowmaker@tlicho.com
PO Box 34
Wekweètì NT
X0E 1W0

Dear Chief Johnny
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Chief Alfonz Nitsiza, Whati - alfonznitsiza@tlicho.com
PO Box 92
Whatì, NT
X0E 1P0
Dear Chief Alfonz
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

KDI Letter to Chief Nitsiza
Page 4

Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Alex Power - apower@ykdene.com
Yellowknives Dene First Nation,
PO Box 2514,
Yellowknife, NT,
X1A 2P8
Dear Mr. Power,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Chief Clifford Daniels, Behchokǫ - clifforddaniels@tlicho.com
127 Donda Tili
PO Box 412
Behchokǫ̀ NT X0E 0Y0
Canada
Dear Chief Clifford
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Chief Balsillie & Rosy Bjornson - ima_dkfn@northwestel.net
Deninu K'ue First Nation
PO Box 279, Fort Resolution, NT,
X0E 0M0
Dear Chief Balsillie and Rosy Bjornson,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Grand Chief Eddie Erasmus, grandchiefediiwa@tlicho.com
127 Donda Tili
PO Box 412
Behchokǫ̀ NT
X0E 0Y0

Dear Grand Chief Eddie
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Figure 1 – Proposed advanced exploration schematic / site-map
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Florence Catholique, ibapamanager@lutselke.com
Lauren King, wledmanager@lutselke.com
Łutsel K’e Dene Band,
Box 28,
Lutsel K’e, NT,
X0E 1A0
Dear Florence and Lauren,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016

William (Bill) Enge, President - general@nsma.net
Shin Shiga, Regulatory Analyst - shin.shiga@nsma.net
32 Melville Drive, Box 2301,
Yellowknife, NT, X1A 2P7
Dear Messrs. Enge and Shiga,

Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Garry Bailey, President - mailto:president.nwtmn@northwestel.net
James Heron, Chief Negotiator - jaheron@theedge.ca
NWT Metis Nation
206 McDougal Road
PO Box 720, Fort Smith NT,
X0E 0P0
Dear Mr Bailey and Mr Heron,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

23 September, 2016
Henry Zoe - henryzoe@tlicho.com
Kwe Beh Working Group
Tlicho Government
PO Box 412,
Behchokǫ̀, NT X0E 0Y0
Dear Mr. Zoe,
Re: Permit Application for Advanced Exploration
Starting in May 2016 we reached out to inform you that Kennady Diamonds Inc. (KDI) planned in
the fall of 2016 to seek permitting for advanced exploration activities. The proposed advanced
exploration program (AEP) activities will provide an information base to increase certainty and
help us to establish a mineral reserve (the economically mineable part of a mineral resource) on
the Kennady North Project. Part of this advanced exploration work, if approved, would examine
the technical, economic, environmental and social aspects to guide the decision making process
moving forward. The completion of the advanced exploration stage is a very critical component in
the development of a potential mine. Figure 1 below shows the proposed site layout for the
advanced exploration project at the Kennady North property.
Over this past spring and summer, we have taken as many opportunities as possible to meet with
community leadership to discuss the project, listen to suggestions, and make improvements to
the project. We were pleased to hear general support for the project and its economic
opportunities. Though the advanced exploration phase of this project is a normal step in the
progression of mineral exploration, we took seriously the suggestions that were made to operate
and manage the project to the highest standard in order to avoid or mitigate impacts to the land,
water and wildlife.
During our engagements we heard several concerns from you and other communities and we
collaboratively designed approaches to minimize or eliminate these concerns (summarized in
Table 1). From these discussions, I believe KDI has designed an advanced exploration permit
application that will monitor and create management plans that meet the standard of care you
envisioned for this project. At this time, we wanted to let you know we will be submitting our
application for advanced exploration work to the Mackenzie Valley Land and Water Board in the
next week. We are requesting a new land use permit as well as an amendment to our existing
Type B water licence (MV2013L2-0005 1).
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I look forward to continuing our positive relationship and encourage you to forward your advice to
improve the project as we enter the formal permitting process. In addition to your participation in
the MVLWB review process, please do not hesitate to reach out to me directly if you have any
questions or concerns, or if you would like any additional information. I can be reached by phone
at (604) 558-6238, or by email at rmoore@kennadydiamonds.com.
My wish is for continued dialogue and transparency. KDI looks forward to a productive review,
sound permits, and community involvement in our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com
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Table 1 - Opportunities and Concerns received during Kennady’s AEP engagement
Issue

Proposed Resolution

Concern with dust dispersion

KDI will employ dust suppression measures.

Request for access to employment opportunities

KDI’s operators to ensure contracting opportunities are
provided to local communities.

Impact Benefit Agreements (IBA) to be discussed should
project proceed to mining. Requests for Exploration
Agreements to be developed.

KDI aims for engagement and completion of IBA prior to
mining permit applications are filed. Exploration
Agreements have been developed with requesting
communities.

Seeking support from KDI on community wellness projects
and programs.

KDI has supported and continues to evaluate contributions
to community wellness projects

Request for KDI to exceed industry best practices in its
management plans

KDI has worked hard on producing best-in-class
management plans for its permitting applications and is
committed to meeting and exceeding commitments made
in these plans.

General concerns about project effects on wildlife, water,
and tundra and that project development could further
prevent wildlife recovery.

KDI conducted a comprehensive environmental screening
analysis to identify its potential contribution to
environmental impacts and develop mitigation measures
to minimize or eliminate project effects.

Initiate Traditional Knowledge (TK) studies and monitoring
should the project progress to the next stage of
development

KDI is committed to initiating TK and other environmental
baseline studies after Advanced Exploration permitting and
before mining permit applications are filed.

Should the project advance to a mining proposal,
suggestion that KDI consider sequencing to optimize
community economic development?

KDI will consider sequencing of project to align with
community capacity in addition to project financing,
logistics, and permitting, and other business criteria to
maximize viability of the project to northern communities
and KDI shareholders.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

28 May, 2016
Stephanie Poole
PO Box 1768, 2nd floor, Detoncho Building,
901 Sikyea Tili, Ndilo, NT X1A 2P3
screeningofficer@eastarm.com

Dear Ms. Pool,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 3 - Proposed advanced exploration schematic / site-map

#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

28 May, 2016
Chief Balsillie - dkfn@live.com
Rosy Bjornson - ima_dkfn@northwestel.net
Deninu K'ue First Nation
PO Box 279, Fort Resolution NT, X0E 0M0

Dear Chief Balsillie and Rosy Bjornson,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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28 May, 2016
Florence Catholique, ibapamanager@lutselke.com
Lauren King, wledmanager@lutselke.com
Łutsel K’e Dene Band, BOX 28,
LUTSELK'E NT, X0E 1A0
Dear Florence and Lauren,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to schedule another visit to Lutsel K’e to
update the Chief and community leaders on our project.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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28 May, 2016
William (Bill) Enge, President - general@nsma.net
Shin Shiga, Regulatory Analyst - shin.shiga@nsma.net
32 Melville Drive, Box 2301,
Yellowknife, NT, X1A 2P7

Dear Messrs. Enge and Shiga,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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28 May, 2016
Garry Bailey, President - mailto:president.nwtmn@northwestel.net
James Heron - jaheron@theedge.ca
206 McDougal Road
Mailing: PO Box 720, Fort Smith NT, X0E 0P0

Dear Mr Bailey and Mr Heron,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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28 May, 2016
Henry Zoe - henryzoe@tlicho.com
Kwe Beh Working Group
Tlicho Government
PO Box 412, Behchokǫ̀, NT X0E 0Y0

Dear Mr. Zoe,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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Figure 3 - Proposed advanced exploration schematic / site-map
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28 May, 2016
Alex Power - apower@ykdene.com
Yellowknives Dene First Nation,
PO Box 2514,
Yellowknife, NT,
X1A 2P8

Dear Mr. Power,
Kennady Diamonds Inc. (KDI) would like to update you on our project, discuss plans for the future,
as well as seek your participation and hear your concerns.
As you know, KDI is a company exploring for diamonds in an area of the Northwest Territories
that is about 280 km east-northeast of Yellowknife. The project area is called Kennady North
because it is close to Kennady Lake. The Gahcho Kué Diamond Mine Project (51% DeBeers
Canada and 49% Mountain Province Diamonds) is located at Kennady Lake and currently nearing
completion of construction (Figure 1).
In the winter of 2015/16, with your support and your advice, KDI sought and received land use
permit1 and water licence2 amendments for enhanced exploration. KDI received permission to
increase the drilling program, alter ice-road locations, and allow for more people at camp. With
this work, we were able to exceed our expectations of additional bulk sampling on the Kelvin
kimberlite to provide a larger package of diamonds for valuation (Figure 2). The samples retrieved
during 2015/16 will help us establish a mineral resource for the Kelvin kimberlite and undertake a
Preliminary Economic Assessment (PEA) which is used to identify the potential viability of the
mineral resource. The PEA, being preliminary in nature, provides an initial examination of the
economics, technical feasibility, and environmental impact of a possible mining scenario.
Conducting a PEA is important homework, however taken alone is not sufficient to make a
decision to propose a mining project. We know there are diamonds in the project area. We also
have a significant understanding of the size, shape, grade, and location of the diamond-bearing
rocks known as kimberlite. However, significant exploration will need to continue to provide
additional confidence in the economic viability and technical aspects of building a mine. We still
have a lot more exploration work to do before we can determine with enough confidence whether
there are sufficient diamonds of good quality at the site to make it economically viable to develop
a mine operation.
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The next stage for the project is to seek permitting for advanced exploration activities in 2016/17.
These activities will provide an information base that will increase certainty and help us establish
mineral resources that would support a Feasibility Study (FS). A FS is used to reclassify certain
mineral resources as mineral reserves (the economically mineable part of a mineral resource) and
will examine the technical, economic, environmental and social aspects to guide the decision
making process on whether or not the project is viable.
Establishing and increasing the quantity and confidence level of mineral resources to a level that
supports a FS requires additional advanced exploration. Each kimberlite occurrence included in
a FS must be explored to determine size (tonnes); grade (carats per tonne); and values ($/carat).
Typically, a threshold for quantity of diamonds for valuation purposes is 2,000 to 3,000 carats. In
order to more efficiently obtain diamond valuation parcels from the identified kimberlites, KDI
would require to increase the sample rate up to 5,000 tonne/yr, instead of the currently permitted
1,200 tonne/yr. In addition to drilling from surface, one of the common methods used for obtaining
larger bulk tonnage for sampling is via underground sampling accessed by a decline (excavating
an underground tunnel for machine access), on-site processing of samples; localized use of allweather roads and airstrip, as well as a larger camp and lay-down area (Figure 3).
The advanced exploration phase is a normal step in the progression of mineral exploration. Other
diamond exploration properties that went forward to similar advance exploration phases, starting
with the DO-27 property, and followed by programs at Ekati, Diavik, and Snap Lake properties all
included underground bulk sampling programs and on-site or nearby sample processing as part
of their programs. All of these projects conducted underground bulk samples under advanced
exploration permits/licenses.
KDI is currently working on detailed project descriptions and updating management plans in
anticipation of filing a new application (Fall 2016) with the Mackenzie Valley Land & Water Board
for an advanced exploration program to commence in 2017.
Should you have any concerns with the proposed changes to the project we have outlined above,
we would like to engage with you on this project making sure to discuss your community’s socioeconomic aspirations. KDI has engaged Marc Lange and Kathy Racher to assist in the permitting
and engagement phases, and as such, they will be in contact with you to discuss the project in
more detail and coordinate the engagement schedule.
I will initiate contact with you over the coming weeks to introduce myself to you as the new
President and CEO of KDI. I can be contacted at the coordinates listed below.
Kind Regards,
Kennady Diamonds Inc.

Rory O. Moore,
President and CEO
#900-999 West Hastings St., Vancouver, B.C., V6C 2W2, Canada
Tel: (604) 558-6238; Email rmoore@kennadydiamonds.com

Figure 1 - Map of Kennady North project location

Figure 2 - KDI exploration drill set-up from Winter 2015/16.
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North Slave Metis Alliance
Meeting
July 7, 2016

Kennady Diamonds Inc.
• Kennady is a public company listed on the Toronto Stock
Exchange (TSX-V) under the symbol KDI

• KDI formed in mid-2012 as a spin-off from Mountain Province
Diamonds Inc.

• Sole focus on the Kennady North Project.
• Outsourcing model – operations sub-contracted to northern
companies, e.g. Aurora Geosciences Limited.
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Kennady North Project – Regional Location
• Kennady
North is
located 280
km ENE of
Yellowknife

Yukon
Territory

British
Columbia
Alberta
Newfoundland
Sask.
Manitoba
Quebec
Ontario
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Kennady North Project
• The project consists of
16 mineral leases and
58 claims over
61,000 ha

• Four areas with
diamond-bearing
kimberlites: Kelvin,
Faraday, MZ and
Doyle
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Kelvin – Faraday Corridor
• Most of our
Faraday 1-3

Faraday 2

2.3 km

Kelvin Camp
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Kelvin

0.5 km

exploration work in
the last year has
focused on the
diamond-bearing
kimberlite
formations found
near Kelvin and
Faraday Lakes

Kelvin Kimberlite Geology Model
• Sub-horizontal boomerang shaped
kimberlite pipe

N

• Plunges 12-15 degrees to the NNW
• Strike length 610 m
• Vertical thickness 75 m in SE limb to
200 m in the north limb

• 30 to 60 m wide
• Remains open to the northwest
Image of 3D Kelvin Kimberlite model with drill hole traces. Image looking SW.
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At what stage is the Project now?
Prospecting

Finding out where the kimberlite is (the host rock that contains
diamonds

Exploration

Figuring out how much kimberlite there is and where it is

Advanced
Exploration

Figuring out:
- the exact size and edges of the kimberlite deposit
- how many diamonds there are and what their quality is

(EA)

Mining
Slide|7

Including mine construction, operation, closure and reclamation

Main activities associated with Exploration

Diamond Drilling

Small RC Drilling
Slide|8

Taking kimberlite samples

Camp of <100 people

Current operations - Plans
Plans are in place for:
- worker safety, handling waste, cleaning up spills, respecting
wildlife, minimizing impacts, reclamation, engaging with
communities

May 2016

Current operations - Economic
-Employed 75 people last year, including 10 from the
communities
-Utilized northern businesses for logistics and supplies

May 2016

Transition to Advanced Exploration
Exploration

Advanced Exploration

•

Drilling from surface

•
•

Drilling from surface
Underground decline

•

Send bulk sample offsite
for analysis

•

Process samples onsite using
portable mill

•

Camp <100 people

•

Camp <200 people

•

Seasonal access

•

All-weather airstrip, laydowns, and
some roads on the site
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Current Exploration Camp at Kelvin Lake
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Conceptual site layout for Advanced Exploration
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Permitting update
• For Advanced Exploration, KDI will require:
• New Class A Land Use Permit
• Amendment to existing Type B Water Licence

• KDI plans to submit the applications to the MVLWB in August
2016

• Additional studies are being performed this summer to fill
information gaps
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Next Steps
Advanced Exploration Program

Phase 1: (2016)

•
•
•
•
•

Faraday delineation
AEP Permit Application with associated stakeholder consultations and scientific studies
NI 43-101 resource for Kelvin
Preliminary Economic Assessment on Kelvin
Results will drive commitment to Phase 2 …..

Phase 2: (2017)
• Faraday resource delineation
• Upgrade site infrastructure (camp, roads, airstrip etc.)
• NI 43-101 resource for Faraday bodies
• Subject to continued positive results, initiate feasibility study (H2)
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Future Steps
If results from Advanced Exploration are positive, we could apply
for mining permits within about 3-5 years. This would require:

• Design of a mine plan that is economically feasible and minimizes
•
•
•
•
•

environmental effects
Baseline studies on water, fish, vegetation, wildlife
Traditional Knowledge studies
Secure Financing
Impact Benefit Agreements
Environmental assessment and permitting
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Questions for the North Slave Metis Alliance
Environmental Issues
• What are your environmental concerns about the Advanced
Exploration Project or our future plans?

Economic Opportunities
• What potential economic benefits would you like to see from this
Project ?
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Corporate Information
Head Office

Vancouver Office

161 Bay Street, Suite 2315
Toronto, Ontario
M5J 2S1

999 West Hastings Street, Suite 900
Vancouver, B.C.
V5J 2S1

Tel: (416) 640-1111

Rory O. Moore, President & CEO
Tel: (604) 558-6238

www.kennadydiamonds.com
investor@kennadydiamonds.com

TSX-V: KDI
S l i d e | 18

rmoore@kennadydiamonds.com

Tłı̨ c hǫ Government-Kwe Beh
Working Group Meeting
August 25, 2016

Kennady Diamonds Inc.
• Kennady is a public company listed on the Toronto Stock
Exchange (TSX-V) under the symbol KDI

• KDI formed in mid-2012 as a spin-off from Mountain Province
Diamonds Inc.

• Sole focus on the Kennady North Project.
• Outsourcing model – operations sub-contracted to northern
companies, e.g. Aurora Geosciences Limited.
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Kennady North Project – Regional Location
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located 280
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Kennady North Project
• The project consists of
16 mineral leases and
58 claims over
61,000 ha

• Four areas with
diamond-bearing
kimberlites: Kelvin,
Faraday, MZ and
Doyle
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Kelvin – Faraday Corridor
• Most of our
Faraday 1-3

Faraday 2

2.3 km

Kelvin Camp
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Kelvin

0.5 km

exploration work in
the last year has
focused on the
diamond-bearing
kimberlite
formations found
near Kelvin and
Faraday Lakes

Kelvin Kimberlite Geology Model
• Sub-horizontal boomerang shaped
kimberlite pipe

N

• Plunges 12-15 degrees to the NNW
• Strike length 610 m
• Vertical thickness 75 m in SE limb to
200 m in the north limb

• 30 to 60 m wide
• Remains open to the northwest
Image of 3D Kelvin Kimberlite model with drill hole traces. Image looking SW.
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At what stage is the Project now?
Prospecting

Finding out where the kimberlite is (the host rock that contains
diamonds

Exploration

Figuring out how much kimberlite there is and where it is

Advanced
Exploration

Figuring out:
- the exact size and edges of the kimberlite deposit
- how many diamonds there are and what their quality is

(EA)

Mining
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Including mine construction, operation, closure and reclamation

Main activities associated with Exploration

Diamond Drilling

Small RC Drilling
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Taking kimberlite samples

Camp of <100 people

Current operations - Plans
Plans are in place for:
- worker safety, handling waste, cleaning up spills, respecting
wildlife, minimizing impacts, reclamation, engaging with
communities

May 2016

Current operations - Economic
-Employed 75 people last year, including 10 from the
communities
-Utilized northern businesses for logistics and supplies

May 2016

Transition to Advanced Exploration
Exploration

Advanced Exploration

•

Drilling from surface
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Drilling from surface
Underground decline

•

Send bulk sample offsite
for analysis

•

Process samples onsite using
portable mill
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Kelvin Camp <100 people
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Current Exploration Camp at Kelvin Lake

S l i d e | 12

Conceptual site layout for Advanced Exploration
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Permitting update
• For Advanced Exploration, KDI will require:
• New Class A Land Use Permit
• Amendment to existing Type B Water Licence

• KDI plans to submit the applications to the MVLWB in September
2016

• Additional studies are being performed summer/fall to fill
information gaps
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Next Steps
Advanced Exploration Program

Phase 1: (2016)

•
•
•
•
•

Faraday delineation
AEP Permit Application with associated stakeholder consultations and scientific studies
NI 43-101 resource for Kelvin
Preliminary Economic Assessment on Kelvin
Results will drive commitment to Phase 2 …..

Phase 2: (2017)
• Faraday resource delineation
• Upgrade site infrastructure (camp, roads, airstrip etc.)
• NI 43-101 resource for Faraday bodies
• Subject to continued positive results, initiate feasibility study (H2)
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Future Steps
If results from Advanced Exploration are positive, we could apply
for mining permits within about 3-5 years. This would require:

• Design of a mine plan that is economically feasible and minimizes
•
•
•
•
•

environmental effects
Baseline studies on water, fish, vegetation, wildlife
Traditional Knowledge studies
Secure Financing
Impact Benefit Agreements
Environmental assessment and permitting
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Questions for the Tłı̨chǫ Government
Environmental Issues
• What are your environmental concerns about the Advanced
Exploration Project or our future plans?

Economic Opportunities
• What potential economic benefits would you like to see from this
Project ?
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Corporate Information
Head Office

Vancouver Office

161 Bay Street, Suite 2315
Toronto, Ontario
M5J 2S1

999 West Hastings Street, Suite 900
Vancouver, B.C.
V5J 2S1

Tel: (416) 640-1111

Rory O. Moore, President & CEO
Tel: (604) 558-6238

www.kennadydiamonds.com
investor@kennadydiamonds.com

TSX-V: KDI
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