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Mackenzie Valley Land and Water Board
7th Floor - 4910 50th Avenue

P.O. Box 2130
YELLOWKNIFE NT X1A 2P6

Phone (867) 669-0506
FAX (867) 873-6610

Staff Report

Applicant:
5073 N.W.T Limited (Seabridge Gold Inc.)
Location: Application:
Courageous Lake, NT MV201000046
Date Prepared: Meeting Date:
February 24, 2011 February 25, 2011
Subject:
Type A Land Use Permit Application

1. Purpose/Report Summary

The purpose of this report is to present a type A Land Use Permit (LUP)
application in the Courageous Lake area of the Northwest Territories from
5073 N.W.T Limited (Seabridge Gold Inc.) to the Mackenzie Valley Land
and Water Board (MVLWB or the Board).

2. Background

• October 4, 2010 — LUP application received;
• October 14, 2010 — transboundary determination made;
• October 14, 2010 — LUP application deemed complete and sent for

review and comment;
• November 8, 2010 — comment due date;
• November 25, 2010 — Board allows for further studies or

investigations according to paragraph 22(2)(b) of the Mackenzie
Valley Land Use Regulations (MVLUR);

• January 20, 2011 — draft LUP Terms and Conditions sent for
Reviewer comment with a comment deadline of February 3, 2011;

• January 21, 2011 — Board staff issue letter to help clarify the process;
• February 1, 2011 — request from Yellowknives Dene First Nation

(YKDFN) to extend the comment deadline;
• February 9, 2011 — extended comment deadline on draft terms and

conditions and various responses were received;
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• February 18, 2011 — application presented to the Board. Decision
made to seek further information/clarification from Indian and
Northern Affairs Canada (INAC), Yellowknives Dene First Nation
(YKDFN), and Seabridge Gold Inc. The Board confirmed the
exemption from preliminary screening for this project on this date.
Also a letter was sent to these parties requesting clarification based
on Board's request of November 25, 2010; and

• February 25, 2011 — current LUP, MV2003C0050 issued in 2004 for a
period of five years and then extended for two years, expires. LUP
Application MV201000046 presented to the Board.

3. Discussion

At the meeting held on February 18, 2011, the Board confirmed the
exemption from preliminary screening for this project. Draft terms and
conditions were also presented to the Board and discussed at the
February 18, 2011 meeting. The revised draft LUP, based on these
discussions and any further input received since this meeting, is attached.

On February 18, 2011, the Board also sent a letter to the parties
(Seabridge Gold Inc., INAC, and YKDFN) requesting clarification on the
responses to questions asked in the section 22(2)(b) letter of November
25, 2010 (see attached February 18, 2011 correspondence from the
Board). The parties' full responses are attached to this staff report. The
following are the summarized answers to the questions asked of each
party on which the Board was seeking clarification.

Response from INAC  (dated February 22, 2011)

Board's Question:

...the Board is requesting that INAC provide a determination on the
adequacy of consultation...

Response:

... INAC has no further information to provide the Board in respect of this
matter.

Response from YKDFN  (dated February 9, 2011 - staff believes this date
is an error as it was received at the Board office on February 23, 2011 and
addresses the February 18, 2011 request)
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Board's Questions:

A) YKDFN, clarify any new information explaining how this project will
impact rights, beyond any impacts that have already occurred.

B) YKDFN, clarify the link between risk to caribou populations and the
development and exploration activities specific to this project.

C) YKDFN, describe the efforts it made to ensure Seabridge had the
information on archaeological sites and trails of importance necessary for
the company to respond.

Response:

A) The YKDFN believe that this project will impact the pursuit of both
cultural and treaty practices both in a direct and indirect manner. The
YKDFN state that "...conflicts between industrial activities and the practice
of rights must be avoided at all costs".

B) YKDFN have submitted evidence drawing connections between the
mineral exploration industry and the reduction in caribou. The YKDFN do
not believe the caribou protection plan prepared by the company is
adequate. The YKDFN remind the Board to consider traditional
knowledge submissions.

C) The YKDFN state that the onus is on the developer to include
appropriate information and state that they believe "... the company has
not shown neither the inclination nor willingness to engage with the First
Nation in a meaningful manner such that the intellectual property of the
YKDFN will be respected." The YKDFN invite Seabridge Gold Inc., to view
the map (which shows archaeological sites and trails of importance) filed
with the Board under confidential cover.

Response from Seabridge Gold Inc. (dated February 23, 2011)

Board's Question:

Seabridge, clarify any efforts it made to ensure it had the information on
archaeological sites and trails of importance to the YKDFN.

Response:

The Company outlined the various efforts it undertook in 2010 to obtain
archaeological and other information from the YK Dene and other
Aboriginal groups. This included obtaining an archaeological permit from
the NWT government and a permit from the Aurora Research Institute,
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working with experienced northern consultants and YK Dene field
assistants to conduct archaeological field investigations, providing copies
of the 2003 Archaeological Report and 2010 site investigations to the YK
Dene, and community site visits held in September of 2010. On February
23, 2011, Seabridge Gold Inc. also made a request to view the map filed
with the Board under confidential cover.

Note, at the time of the writing of this staff report, Seabridge Gold Inc. had
requested to view the map filed at the Board office under confidential
cover. The Board's process requires that a non-disclosure agreement be
signed by both parties before any viewing of the material can occur. This
had not been completed prior to the cut off date and time for this staff
repo rt . Staff can provide any updates on this matter to the Board at the
meeting on February 25, 2011.

4. Comments

The current LUP, MV2003C0050, expires the day of the Board meeting,
February 25, 2011.

5. Review Comments

See attachments for the complete responses from INAC, YKDFN, and
Seabridge Gold Inc. to the February 18, 2011 correspondence from the
MVLWB.

6. Security

The INAC Inspector did not recommend security for this project. In the
current LUP, MV2003C0050, security was set at $25,000.

7. Conclusion

The Board will need to decide on the terms and conditions and issuance
details of the attached draft LUP.

At the meeting on February 18, 2011 four possible options were
considered. These options were:

- Issue the LUP with terms and conditions that will consider comments
submitted to date.

- Extend the 22.2(b) requesting further studies or investigations.
Hold a public hearing.

- Issue the LUP for a short time period (e.g. one year) with conditions to
address consultation/engagement concerns.

The outcome from this meeting was to seek further clarification on the
22.2(b) request. The comments received by the parties have achieved this
objective. The attached draft LUP terms and conditions seek to mitigate
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the impacts that have been identified in the preceding review process that
are within the Board's jurisdiction.

8. Recommendation

Staff recommend that the Board re-examine the attached draft LUP terms
and conditions and discuss the options for proceeding considering the
recent comments/clarification received from the parties involved.

It is the recommendation of staff that the Board issue a LUP to Seabridge
Gold Inc.

9. Attachments

• Correspondence from INAC (dated February 22, 2011)
• Correspondence from YKDFN (dated February 9, 2011 — received

February 23, 2011)
• Correspondence from Seabridge Gold Inc. (dated February 23, 2011)
• Seabridge Aboriginal Correspondence Tracking Tables (October 4,

2010 to February 23, 2011)
• Seabridge and YKDFN Email Correspondence (January 14 to

February 23, 2011)
• MVLWB Letter dated February 18, 2011
• Seabridge Archaeologists Permit
• DRAFT LUP Cover page
• DRAFT LUP Terms and Conditions
• DRAFT Issuance Letter

Respectfully submitted,

Lynn Boettger
Regulatory Officer
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Mackenzie Valley Land and Water Board
7th Floor - 4910 50th Avenue

P.O. Box 2130
YELLOWKNIFE NT X1A 2P6

Phone (867) 669-0506
FAX (867) 873-6610

FILE NUMBER: MV201000046

February 25, 2011

Willard Hagen, Chair

MVLWB

Zabey Nevitt, Executive Director, MVLWB

Date:

To:

Organization:

Fax Number:

From:

Number of pages including cover 11

The attached Board Meeting items have been reviewed and are
attached for your signature.

q Approval Letter for Name
Change

Rebecca

/

Zabey Nevitt (Executive Director)

q Notification 
22 (2) b — Further Study
Requested

ouinard (Regulatory Manager)
/ -

4 5 , c ( n
DATE:

For your
q approval

For your
E action

q Issuance Type B - WL
• Issuance Letter
• Permit Cover
• Conditions
• General Procedures

• Issuance Type A — LUP
• Issuance Letter
• Permit Cover
• Conditions

q Letter — AEMP Update
Response

q Reasons for Decision

q Final Clearance Letter

q Approval Letter —

DATE:

Note: The document accompanying this transmission contains confidential information intended for a specific individual and purpose.
The information is private, and is legally protected by law. If you are not the intended recipient, you are hereby notified that any
disclosure, copying, distribution, or the taking of any action in reference to the contents of this telecopied information is strictly
prohibited. If you have received this communication in error, please notify the above person immediately by telephone and return the
original to by regular mail to address above.


