Staff Report
Applicant:
Strategic Oil and Gas Ltd.
Location:
File Number(s):
Cameron Hills, NT
MV2010L1-0001
Date Prepared:
Date of Board Meeting:
October 18, 2021
October 28, 2021
Subject:
2020 Annual Report – Information Update for the Cameron Hills Site
1. Purpose
The purpose of this Report is to present to the Mackenzie Valley Land and Water Board (MVLWB/the
Board), for consideration, the 2020 Annual Report submitted by Strategic Oil and Gas Ltd. (Strategic) to
satisfy Part B, Condition 9 of Water Licence (Licence) MV2010L1-0001.
2. Background
•
•
•
•
•
•
•
•
•

December 20, 2010 – Licence MV2010L1-0001 was approved by the Board and forwarded to
Minister for Paramount Resources Ltd.’s (Paramount);
February 11, 2011 – Ministerial Approval of Licence MV2010L1-0001;
August 29, 2013 – Assignment of Licence MV2010L1-001 from Paramount to Strategic;
June 30, 2021 – 2020 Annual Report received;
August 19, 2021 – 2020 Annual Report review commenced;
September 17, 2021 – Comments and recommendations due and received;
September 30, 2021 – Responses due;
October 28, 2021 – 2020 Annual Report presented to the Board for information; and
December 9, 2025 – Expiration of Licence MV2010L1-0001.

3. Discussion
Project History
Licence MV2010L1-0001 encompasses the oil and gas exploration and development of the Cameron Hills
field located near the Alberta and NWT Border, south of Enterprise, as contemplated under Environmental
Assessment EA03-005 (see attached map). This includes the construction, operation, and maintenance of
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the following: well sites, access roads, campsites, a central battery at wellsite H-03, and a gathering system
including pipeline right-of-way. Associated remediation and reclamation of these facilities is also included.
Activities permitted at the well sites include the following: drilling, testing, maintenance, completion/recompletion, production, suspension, shut-in, abandonment, and associated remediation and reclamation.
Licence MV2010L1-0001 was issued on February 11, 2011, with an expiry date of December 9, 2025. An
assignment of Licence MV2010L1-001 from Paramount to Strategic was approved on August 29, 2013.
Production at the Cameron Hills field was suspended on February 17, 2015, as the economics were no
longer favourable for production and field remains in a shut-in state.
Creditor protection
On April 10, 2019 Strategic obtained creditor protection under the Companies’ Creditors Arrangement Act
(CCAA). On January 28, 2020, the Court of Queen’s Bench of Alberta granted an Alberta Receivership Order
and a Northwest Territories Receivership Order, resulting in the transition from the CCAA Proceedings to
Receivership.
On February 14, 2020, KPMG Inc. notified the MVLWB that Alvarez & Marsal Canada Inc. had been
appointed as Receiver for Strategic’s Northwest Territories assets. Upon appointment of the Receivers,
Strategic’s directors and officers re-signed, and the Receivers (Alvarez & Marsal Canada Inc.) are currently
in charge of managing the day-to-day affairs of the project.
Description of Submission
The annual report was prepared for the reporting period from May 2020 to April 2021. Production at the
site remains shut-in and in late summer/early autumn of 2020 ongoing maintenance activities were
conducted at various locations that included: water sampling and decanting, spill, and soil assessments.
4. Comments
Not applicable.
5. Public Review
By September 17, 2021, comments and recommendations on the 2020 Annual Report were received from
three Parties:
•
•
•

Environment and Climate Change Canada
Government of the Northwest Territories – Department of Lands
Government of the Northwest Territories – Environment and Natural Resources

Strategic responded by October 18, 2021. The Review Summary and Attachments (attached) presents the
comments submitted through this review.
No significant concerns were raised during this review, and Board staff suggest Strategic responded
appropriately and completely to all comments.
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Analysis of Adequacy of 2020 Annual Report
Included in the Report is a concordance table that shows where in the Report each item under Schedule
2, Condition 1 is addressed. Table 1 below lists the components of the Report required in the Licence and
details on the adequacy of the submission.
Table 1: Board staff analysis on the 2020 Annual Report

a)

b)

c)

Annual Report Requirements in schedule 2, Condition 1
of the Licence
An As-Built map identifying all current sites and
infrastructure at the Cameron Hills Project site with a
corresponding list of all wells drilled during the year as
well as a summary of the operation to date including the
name and location of all existing wells, the status and
identification of all wells drilled, tied-in, producing,
reclaimed, and an identification of all corresponding
land use permits
The monthly and annual quantities in cubic metres of
fresh Water obtained from each source and an update
of the expected amount of Water required from each
source for the upcoming season
The volume of each Waste generated by source, the
disposal location, and for those Wastes disposed of in
multiple locations, the volume disposed of in each
location

d)

The monthly and annual quantities, by weight, of all
camp Waste incinerated at both the permanent and
temporary camps

e)

Details on any operation and maintenance activities on
camp incinerators

f)

A list of all drill additives and products used with a
comparison to the PSAC Mud List with an accompanying
examination of associated toxicological information

g)

A description of
all Sumps
excavated,
including
information on

i. Total surface area disturbance and
Sump dimensions with an as-built
drawing signed/stamped by an
Engineer
ii. A photographic record of new
Sump locations prior to construction
and after excavation

Board staff analysis of the adequacy of the
Report in addressing the component
An as-built map and a summary of activities
conducted during the reporting period was
provided.
Adequate.

No surface water was obtained during the
reporting period.
Adequate.
A total of approximately 1,200 cubic metres of
water was decanted from each retention pond
and a total of approximately 1,500 cubic metres
of water was decanted from the sewage lagoon.
Adequate.
The camp incinerator was removed in Q1 of
2018 and was not replaced; therefore, no
incinerator wastes were generated during the
reporting period.
Adequate.
As the incinerator was removed and was not
replaced, no operational or maintenance
activities were performed on an incinerator
during the reporting period.
Adequate.
No drilling activities occurred during the
reporting period.
Adequate.
During the reporting period, no sumps were
constructed or used.
Adequate.
No new sumps were constructed during the
reporting period.
Adequate.
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iii. Dates of Sump use

iv. Subsoil type and characteristics

v. Capacity calculations which
consider, but are not limited to, the
estimated volume of Waste and
subsoils entering the Sump, subsoil
to Waste mixture ratios, and
precipitation rates expected to enter
the Sump
vi. All Drill Cutting testing results

vii. Results of all Strategic Oil & Gas
Ltd. and INAC inspection reports for
each Sump

viii. A Sump performance evaluation
and description of any mitigation
efforts
h)

A description of any Sump closures and certification of
Sump closure from a qualified Engineer and the
Inspector

i)

k)

Summary of construction, Modifications or
maintenance work carried out on pipelines, right-ofways, the Permanent Camp or Battery Facilities,
including all associated structures
Any details of work completed, including quantities and
sources of materials removed from or placed around the
Watercourse bed for construction and reclamation
activities, including any new stream crossings
Identification of any new areas susceptible to erosion

l)

Locations of encountered permafrost

j)
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During the reporting period, no sumps were
constructed or used.
Adequate.
During the reporting period, no sumps were
constructed or used.
Adequate.
During the reporting period, no sumps were
constructed or used.
Adequate.

During the reporting period, no sumps were
constructed or used.
Adequate.
During the reporting period, an inspection of
the site, dated September 12, 2020, noted that
‘A total of six remote sumps (Total area: 6.44
ha) located within the project area were
remediated in February 2019. All sumps were
recontoured to address subsidence issues.’
Adequate
During the reporting period, no sumps were
constructed or used.
Adequate.
During the reporting period, no sumps were
constructed or used.
Adequate.
A summary of activities conducted during the
reporting period was provided.
Adequate.
During the reporting period, material was not
removed or placed around any watercourses.
Adequate.
During the reporting period, the pipeline was
inspected as part of the Sediment & Erosion
Control Survey. Future mitigation measures may
be required to divert water away from the
pipeline trench.
Adequate.
No permafrost was encountered during the
reporting period.
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m)

n)

o)

p)

A description and performance evaluation of each
preventative and mitigative measure implemented to
address erosion control issues and an assessment of any
re-vegetation programs

Volume of treated soil removed from the Biotreatment
Facility and analytical results for soil chemistry and
particle size analysis, if applicable
Results of any leachate testing and analysis and how
leachate is discharged or stored from the Biotreatment
Facility, if applicable
Identification or update of all fuel storage locations and
containment details

Adequate.
A summary of activities conducted during the
reporting period was provided. The Sediment
and Erosion Control Survey Report was provided
as an appendix.
Adequate.
Not applicable.

Not applicable.

Details were provided on the quantity and type
of onsite fuel.
Adequate.
One spill was noted during the reporting period
and a copy of spill report was provided as an
appendix:
- retention ponds had no available freeboard
and excess water was flowing into the receiving
environment.

q)

A list of any spills and unauthorized discharges

r)

An update on commitments outlined in Schedule 2, item
3

s)

A description of any new technologies being researched

t)

Any updates or revisions to the approved Spill
Contingency Plan

Adequate.
The existing Spill Contingency Plan was not
updated during the reporting period.

u)

Any updates or revisions to the approved Waste
Management Plan

Adequate.
The existing Waste Management Plan was not
updated during the reporting period.

v)

A summary of any closure and reclamation work
completed during the year and an outline of any work
anticipated for the next year

w)

Details regarding the implementation, and associated
plans, for preventative and mitigative measures to
address erosion control issues identified in the Annual
Sedimentation and Erosion Survey Report
A summary of engagement activities undertaken during
the previous calendar year, including a brief description
of activities planned for the forthcoming year

x)
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Adequate.
No updates were noted during the reporting
period.
Adequate.
No new technologies were researched during
the reporting period.

Adequate.
A summary of activities conducted during the
reporting period was provided.
Adequate
The Sediment and Erosion Control Survey
Report was provided as an appendix.
Adequate.
A summary of engagement conducted during
the reporting period and what is to occur in the
future was provided.
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y)

Any other details on Water Use or Waste disposal
requested by the Board by November 1 of the year
being reported

Adequate.
No additional requests were made.
Adequate.

6. Security
The status of security for this Project will not be affected by the Board’s decisions related to the Report.
7. Conclusion
The 2020 Annual Report is a high-level summary of Strategic’s onsite activities and includes information
related to each required component listed in Part B, Condition 9, and Schedule 2, Condition 1 of Licence
MV2010L1-0001.
Board staff conclude there are no outstanding issues or concerns with the 2020 Annual Report.
8. Recommendation
Board staff recommend the Board acknowledge the 2020 Annual Report as required by Part B, Condition
9 of Water Licence MV2010L1-0001.
A draft acknowledgement letter is attached.
9. Attachments
•
•
•
•

Hyperlinked registry page for Licence MV2010L1-0001
2020 Annual Report
o Map
Review Summary and Attachments
Draft Acknowledgement Letter from the Board

Respectfully submitted,

Angela Love
Regulatory Specialist
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Reviewer Comments and Proponent Responses
Project: Strategic Oil and Gas Cameron Hills
Board: Mackenzie Valley Land and Water Board
Organization: Strategic Oil & Gas Ltd.
No
Topic
Reviewer Comment
Reviewer Recommendation
Proponent Response
Environment and Climate Change Canada (ECCC) - Victoria Shore
1
ECCC Cover
ECCC Cover Letter
N/A
Letter
2
Section 2.16
There are fuel tanks to power the generator ECCC recommends that
Staff will be onsite taking pictures and
Fuel Storage
at the H-03 central battery for operating
maintenance staff investigate measurements to understand if any
Locations
plant vitals (i.e. cathodic protection,
whether the fire breaks
follow up action is required.
industrial air and fuel gas, employee camp surrounding the fuel tanks are
for when operators are on-site for
adequate for the wildfire risks or
maintenance inspections and activities).
if trenching can be installed to
The area is within the boreal forest where trap water over part of the
significant wildfires may occur during the firebreak.
warmer months. Photograph ID:30 (PDF
page 81 of the report) shows a firebreak
(reduction of flammable vegetation fuels)
surrounding the fuel tanks. It is not evident
how thick is the vegetation on the
firebreak.
No
Topic
Reviewer Comment
Reviewer Recommendation
Proponent Response
GNWT-Lands - Jaida Ohokannoak
1
GNWT Lands Comment Letter
No
Topic
Reviewer Comment
Reviewer Recommendation
Proponent Response
GNWT-ENR (Environment and Natural Resources) - Mr. Patrick Clancy
1
2020 Annual
ENR Cover Letter
ENR No Comments or
Water Licence
recommendations
Report
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Board Decision
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Environmental Protection Operations Directorate
Prairie & Northern Region
5019 52nd Street, 4th Floor
P.O. Box 2310
Yellowknife, NT X1A 2P7

ECCC File: 5410 000 002/095
MVLWB File: MV2010L1-0001

September 17, 2021

via online review system
Shelagh Montgomery
Executive Director
Mackenzie Valley Land and Water Board
7th Floor, 4922 48th Street
P.O. Box 2130
Yellowknife, NT X1A 2P6
Dear Shelagh Montgomery:
RE: MV2010L1-0001 – Strategic Oil & Gas Ltd. – Strategic Oil and Gas Cameron Hills –
2020-2021 Annual Report
Environment and Climate Change Canada (ECCC) has reviewed the information provided by
Strategic Oil & Gas Ltd. (Proponent) to the Mackenzie Valley Land and Water Board (MVLWB)
regarding the above mentioned Annual Report. You will find our comments, attached. This letter
and the attached comments provides ECCC’s specialist advice based on our mandate pursuant
to the Canadian Environmental Protection Act and the pollution prevention provisions of the
Fisheries Act.
If you need more information, please contact Victoria Shore at Victoria.Shore@ec.gc.ca.
Sincerely,

[Original signed by]

Victoria Shore, Senior Environmental Assessment Officer
Environmental Protection Operations Directorate, Prairie Northern Region

Attachment(s): ECCC Comments Excel Sheet
cc:

Jody Small, Acting Head, Environmental Assessment North (NT and NU)

September 17, 2021
Angela Love
Regulatory Specialist
Mackenzie Valley Land and Water Board
7th Floor – 4922 48th Street
P.O. Box 2130
Yellowknife, NT
X1A 2P6
Dear Ms. Love,
Re:

Strategic Oil and Gas Ltd.
Water Licence – MV2010L1-0001
2020 Annual Water Licence Report
Request for Comments

The Department of Environment and Natural Resources, Government of the
Northwest Territories has reviewed the report at reference based on its mandated
responsibilities and has no comments or recommendations for the consideration of
the Board at this time.
Should you have any questions or concerns, please do not hesitate to contact Patrick
Clancy, Environmental Regulatory Analyst at (867) 767-9233 Ext: 53096 or email
patrick_clancy@gov.nt.ca.
Sincerely,

Patrick Clancy
Environmental Regulatory Analyst
Environmental Assessment and Monitoring Section
Environmental Stewardship and Climate Change Division
Department of Environment and Natural Resources
Government of the Northwest Territories

1

BY ONLINE REVIEW SYSTEM

Angela Love
Mackenzie Valley Land and Water Board
7th Floor – 4910 50th Avenue
PO BOX 2130
YELLOWKNIFE NT X1A 2P6
Dear Angela Love,

Strategic Oil and Gas Ltd. Annual Report 2020-2021
Water Licence MV2010L1-0001Request for Comment
The Department of Lands, Government of the Northwest Territories has reviewed the 20202021 Cameron Hills Water Licence Annual Report based on its mandated responsibilities and
has no comments or recommendations at this time.

Should you have any questions or concerns about these comments, please do not hesitate to
contact Jaida Ohokannoak, Regulatory and Securities Specialist at
Jaida_Ohokannoak@gov.nt.ca.
Yours sincerely,

c.

Lorraine Seale
Director, Securities and Project Assessment
Lands

Nathen Richea, Director, Water Management and Monitoring, Environment and Natural
Resources
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