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Introduction and Project Update 
 

Avalon Advanced Materials Inc. (“Avalon”) is pleased to provide its 2019 Annual Report to the 

Mackenzie Valley Land and Water Board (“MVLWB”, the “Board”) pursuant to the reporting 

requirements of Type B Water Licence MV2014L2-001 (the “Water Licence”). Although not a 

reporting requirement, a summary of Avalon’s land use activities pursuant to the applicable 

Land Use Permit (“LUP”) authorizations is also included in accordance with Avalon’s 

commitment to be open and transparent, as stated in its Sustainability Policy. 

 

During 2019, Avalon did not conduct any of the early mine set up and pre-construction and 

associated activities at the Nechalacho Project as authorized under the Water License. 

Accordingly, it follows that Avalon does not have any data to report under this license.  

 

The site work that was conducted in 2019 was a field program and drilling completed pursuant 

to LUP MV2018C0011and utilizing existing roads, camps and infrastructure. The field program 

occurred between July 8-28, 2019 and the drill program occurred between September 10 and 

October 19, 2019. Water consumption for these programs is summarized below. 

 

Engagement during 2019 related primarily to the assignment of Avalon’s authorizations to 

Northwest Territories Rare Earths Ltd (“NWTREL”) and the applications filed by NWTREL with 

MVLWB to amend MV2014L2-001 and MV2014D0001.   A number of Avalon media releases 

were made available to the NWT.   

 

For more information, please also see Avalon’s 2019 Annual Sustainability report at:  

http://www.avalonadvancedmaterials.com/sustainability/2019-sustainability-report/ 

 

Activities under Type B Water Licence MV2014L2-0001 

 
As per Water Licence Part A: Scope and Definitions and Part C: Conditions Applying to 

Security Requirements, none of the listed activities (water withdrawal from Thor Lake; 

construction and operation of a camp; and construction and operation of site services 

infrastructure) were initiated by Avalon during 2016. Accordingly, no additional securities were 

required to be filed under the Water Licence. No water was used or discharged as per these 

scopes and conditions, and no fees were paid for water use. The Surveillance Network 

Program was not triggered.   

 

Water License Reporting Requirements  

 

Avalon provides the following information (in bold) pursuant to the reporting requirements of 

Schedule 1, Part B General Conditions of the Water Licence: 

http://www.avalonadvancedmaterials.com/sustainability/2019-sustainability-report/
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1. a) The monthly and annual quantities in cubic metres of fresh water obtained. 

 

 There was no fresh water obtained in relation to activities authorized under this Water 

License. 

  

1. b) The monthly and annual quantities in cubic metres of each and all Waste discharged. 

 

  There was no waste generated or discharged as a result of activities associated with 

this license.   

 

1. c) A summary of Modifications and/or major maintenance work carried out on the Waste 

Disposal Facilities, including all associated structures. 

 

 There were no modifications or major maintenance work associated with the activities 

authorized under this Water Licence. There were no waste management facilities 

required or constructed.   

 

1. d) Tabular summaries of all data generated under the Surveillance Network Program. 

 As there was no water taken and there were no water discharges or wastes generated 

as per the permit project description, there was no requirement for a Surveillance 

Network Program.   

 

1. e) A list of unauthorized discharges. 

 

 There were no unauthorized discharges. 

 

1. f)  An outline of any spill training and communications exercises carried out. 

 

 None.  The emergency response plan was updated and communicated to personnel. 

 

1. g)  A summary of any progressive reclamation work completed during the year and an 

outline of any work anticipated for the next year. 

 

 There was no progressive reclamation completed in 2019.   

  

1. h) The annual quantities in tonnes of waste rock placed in any waste rock facility. 

 

 There was no waste rock produced during 2019. 

 

1. i) A summary of any studies requested by the Board that relate to Waste disposal, water 

use, or reclamation and a brief description of any future studies planned. 
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 There were no waste disposal, water use or reclamation studies requested by the 

Board.  

 
While there are no reporting obligations under Avalon’s existing LUPs, Avalon is including a 

summary of its 2019 land use activities pursuant to Avalon’s commitment to be open and 

transparent as set out in its Sustainability Policy.  

 

Activities under Type A Land Use Permit MV2014D0001  
 

No site preparation or construction activities occurred in 2019.  

 

Activities under Type A Land Use Permit MV2018C0011 
 
A field program occurred between July 8-28, 2019 and a drill program occurred between 

September 10 and October 19, 2019.  The drill core sampling program in July 2019 included 

bulk sampling of muck piles from the 1980’s mining operation (120 tonne bulk sample) and re-

sampling of historic drill core. A total of 41 historic core samples over a total drill core length of 

72 m from the bastnaesite subzone of the T-Zone were sampled and analyzed. In addition, 35 

samples over a total core length of 84 m from the South Tardiff zone were sampled and sent 

for assays. A total of 5 staff were on site, including the geologist, camp and logistics manager 

and sampling crew. The large sample was shipped off site under the custody and responsibility 

of Cheetah Resources Corp. 

The drill program in September and October 2019 targeted additional mineralization in the 

bastnaesite subzone of the T-Zone. It was conducted by Avalon staff for the purposes of 

Cheetah Resources. Of the total 769 m core drilled, 250 samples over a length of 368 m were 

assayed. A further 53 samples over a core length of 73 m were taken from the historic drill core 

to complete the data set for resource estimation. The personnel, 11 in total with some 

fluctuation, included a drill crew of five to six, three field technicians, the camp and logistics 

manager, the geologist and the cook. The technicians were hired from local First Nations 

communities. 

There was 1,600,000 litres (1,600 m3) total consumption of water over both the July field work 

and the 38 day period in Sept-Oct when the camp was open and drilling occurred. Of this it is 

estimated that 16.3 m3 were for camp operations and the remainder for drilling. The 16.3 m3 

utilized for camp operations was fresh water and the water utilized in drilling was industrial 

water from the mine adit authorized for release by the Land Use Inspector and the MVLWB. 


