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Introduction and Project Update 
 

Avalon Advanced Materials Inc. (formerly Avalon Rare Metals Inc.) (“Avalon”) is pleased to 

provide its 2016 Annual Report to the Mackenzie Valley Land and Water Board (“MVLWB”, the 

“Board”) pursuant to the reporting requirements of Type B Water Licence MV2014L2-001 (the 

“Water Licence”). Although not a reporting requirement, a summary of Avalon’s land use 

activities pursuant to the applicable Land Use Permit (“LUP”) authorizations is also included in 

accordance with Avalon’s commitment to be open and transparent, as stated in its 

Sustainability Policy. 

 

In October 2016, Avalon used approximately 5 cubic meters of water for camp activities.  There 

was no disposal of waste on site.  Avalon did not conduct any of the early mine set up and pre-

construction and associated activities at the Nechalacho Project as authorized under the Water 

Licence.  Accordingly, it follows that Avalon’s annual reporting requirements under the Water 

Licence are mostly not applicable as detailed below. Site work conducted in 2016 was 

completed pursuant to the applicable LUP authorizations and utilizing existing roads, camps 

and infrastructure authorized under other permits.  

 

Engagement during 2016 was limited and largely related to feedback on regulatory initiatives 

and the Bathurst Caribou Range Plan with the Northwest Territories, Department of Natural 

Resources.  A number of Avalon media releases were made available to the NWT.   

 

Future site construction activities will be contingent upon permitting and the acquisition of 

project financing. The high cost of the wide range of engagement activities with Aboriginal, 

regulatory and government agencies as well as other permitting costs remain an impediment. 

 

For more information, please also see Avalon’s 2015-2016 Annual Sustainability report at:  

http://avalonadvancedmaterials.com/sustainability/2016_sustainability_report/ 

 

Activities under Type B Water Licence MV2014L2-0001 

 
As per Water Licence Part A: Scope and Definitions and Part C: Conditions Applying to 

Security Requirements, none of the listed activities (water withdrawal from Thor Lake; 

construction and operation of a camp; and construction and operation of site services 

infrastructure) were initiated by Avalon during 2016. Accordingly, no additional securities were 

required to be filed under the Water Licence. No water was used or discharged as per these 

scopes and conditions, and no fees were paid for water use. The Surveillance Network 

Program was not triggered.   
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Water License Reporting Requirements  

 

Avalon provides the following information (in bold) pursuant to the reporting requirements of 

Schedule 1, Part B General Conditions of the Water Licence: 

 

1. a) The monthly and annual quantities in cubic metres of fresh water obtained. 

 

 There was approximately 5 cubic meters of fresh water withdrawal in October 2016 

associated with the camp and cleaning activity, though not related to this permit.   The 

total withdrawal in 2016 was approximately 5 cubic meters. 

 

1. b) The monthly and annual quantities in cubic metres of each and all Waste discharged. 

 

  There was no waste generated or discharged as a result of activities associated with 

this permit.   

 

1. c) A summary of Modifications and/or major maintenance work carried out on the Waste 

Disposal Facilities, including all associated structures. 

 

 There were no modifications or major maintenance work associated with the activities 

authorized under this Water Licence. There were no waste management facilities 

required or constructed.   

 

1. d) Tabular summaries of all data generated under the Surveillance Network Program. 

 As there was no water taken and there were no water discharges or wastes generated 

as per the permit project description, there was no requirement for a Surveillance 

Network Program.   

 

1. e) A list of unauthorized discharges. 

 

 There were no unauthorized discharges related to the work completed. 

 

1. f)  An outline of any spill training and communications exercises carried out. 

 

 Due to only very small and short term low risk activity on site utilizing two experienced 

and recently trained senior personnel supervising two First Nations employees, no 

additional training was completed in 2015. The site emergency response plan was 

updated.    

 

1. g)  A summary of any progressive reclamation work completed during the year and an 

outline of any work anticipated for the next year. 

 



 

 

4 

 There was no progressive reclamation completed in 2016.  During October, some camp 

maintenance and cleanup of issues generated by weather conditions was completed. 

This work was reported to the appropriate Land Use Inspector. 

  

1. h) The annual quantities in tonnes of waste rock placed in any waste rock facility. 

 

 There was no waste rock produced during 2015. 

 

1. i) A summary of any studies requested by the Board that relate to Waste disposal, water 

use, or reclamation and a brief description of any future studies planned. 

 

 There were no waste disposal, water use or reclamation studies requested by the 

Board. No studies of this nature are planned for 2016 at this time.   

 

Future Studies  

 

Should funding become available, Avalon plans to complete a pilot plant study for the 

concentrator and hydromet portions of the project in 2017, utilizing ore collected through the 

diamond drilling program in 2014. This work will be done by off-site consultants. As part of this 

study, additional testing of effluent water quality and associated bioassay work as well as 

additional tailing physical testing is planned. The additional physical testing will be in support of 

the final tailing management facility design and closure plan. The high cost of the wide range of 

engagement activities with Aboriginal, regulatory and government agencies as well as other 

permitting costs remain an impediment to the completion of permitting. 

 

At the camp, additional assessment work may be completed and could include camp 

maintenance, geological, environmental, engagement or engineering components. 

 

Environmental Management Plans 

 

All Water Licence requirements for the Nechalacho Preliminary Site Preparation and 

Construction Plans for the present project phase have been completed and approved. The 

requirements for a Construction Plan and sewage treatment plant Operations and 

Management Plan were not triggered by site activities in 2016. 

 

As with all management plans, Avalon recognizes that these plans are living documents and 

welcomes ongoing commentary on them. 
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Activities under Type A Land Use Permit MV2014D0001  
 

While there are no reporting obligations under Avalon’s existing LUPs, Avalon is including a 

summary of its 2016 land use activities pursuant to Avalon’s commitment to be open and 

transparent as set out in its Sustainability Policy. Avalon’s Sustainability Policy is intended to 

clarify, broaden, strengthen and replace Avalon’s Safety and Environment Policy as presently 

exists in many environmental management plans. 

 

In August 2016, Avalon conducted a site visit to assess camp conditions. The camp was found 

to be in good condition but some tents and buildings were in need of repair to stop further 

deterioration from wind and debris from trees. 

As noted above, in October, 2016, Avalon undertook the repair and cleanup work at the camp. 

As well, Avalon conducted a lithium geology program focused on the R, S and T Zones. The 

objective here was mapping of the R and S Zones in outcrop and rock sampling. 

The program for camp cleanup was reported to the Land Use Inspector (LUI) in a written report 

November 30th, 2016. The LUI acknowledged the report with thanks and no negative 

comments. The report acknowledges that some additional cleanup is required in spring 2017. 

Activities under Type A Land Use Permit MV2011C0006  
Periodic communication has been maintained with Blatchford Lodge regarding local conditions 

such as forest fire risk. In addition, when Avalon workers are not on site, Blatchford’s manager 

periodically communicates any informal observations on conditions at the Avalon Nechalacho 

camp.  

 

This Land Use Permit expired 28 March 2017, and has not been renewed. 

 

Type A Land Use Permit MV2012G0005- expired 
 

No activity was conducted pursuant to this authorization. This permit expired 4 July 2016.  

 

Future Work Plans 
 

The following activities are planned for 2017, pending the availability of resources: 

 

1) Pilot plant study of the process, including the Nechalacho mine site water treatment 

plant 

2) Continued participation in the development of the Bathurst Caribou Range Plan. 
3) Potential university environmental or other research and development programs. 
4) Geological assessment work on site. 


