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Comment Summary

Acho Dene Koe First Nation: Scott Mackay
ID

Topic

Reviewer
Comment/Recommendation

Proponent Response

1

MV2020D007
Part A: Scope of
the Permit
MV2020L2-0003

Comment The scope of both the
Permit and License are defined in
the draft conditions by Table 3:
Final scope of development in the

Nov 3: 1. This suggestion would
dilute the benefit of obtaining
renewed permits, which is to show
that the Company maintains

Board Staff Response

Part A: Scope
Report of Environmental
and Definitions - Assessment EA0809-002. ADKFN
Scope (2)
notes that despite CanZinc's (CZ)
commitment and the MVLWB's
assurance that no construction or
operation activities will occur
under these authorizations, as
written the permit and license
would allow the full redesign and
construction of mining facilities,
mining and processing of ore, reestablishment and use of a 180 km
winter road for transport.
Recommendation ADKFN requires
that either: 1. the scope of the
license and permit be modified to
align with CZ's stated intent to
only undertake maintenance
activity under this permit and
license until further applications
for permits and licenses are
developed; or, 2. the permit and
license are not issued as written
until ADKFN's concerns outlined in
our submission to the MVLWB on
June 11, 2020 and reiterated at
the technical workshop on July 1314, 2020 are sufficiently
addressed.

operating permits. It would be of
little value to have permits only for
maintenance. We have the ability
to do that already. We have
indicated that the Company is
unlikely to use the permits. 2.
ADKFN's noted concerns relate to
matters that the Board ruled on in
2013 with WL issue. We're not
seeking, and we see no logic
presently, to revisiting those
decisions, partiularly as this is a
renewal

2

LUP
MV2020D0007
Conditions Part
C 26(1)(q) Biological and
Physical
Protection of the
Land - 46.
Engagement
Plan and
MV2020L2-0003
Part B Condition
15

Comment Given lack of direct
engagement from CZ on
technical/permitting matters to
date (please see previous
comments on Engagement Plans
from CZ to the MVLWB), ADKFN
sees a detailed engagement plan
that formalizes ADKFN involement
in the scope of activities
authorized by this permit as
critical.
Recommendation ADKFN
recommends that the MVLWB
require CZ to collaborate with
affected First Nations, like ADKFN,
and secure affected First Nations
approval of the Engagement Plan
prior to submission to the MVLWB
and commencing activities
authorized by the permit and
license.

Nov 3: CZN has provided timely
information to the ADKFN Chief
regarding permitting matters. The
Company is having regular
meetings with ADKFN
representatives re business
matters. As the Board has ruled
previously (e.g. Sep 2, 2020
MV2020C0008 issuance), "the
Board's regulatory process,
including pre-submission
engagement and the Online
Review System, is the appropriate
venue for review and discussion of
technical issues". In addition, a
technical workshop was held to
discuss technical matters, in which
ADKFN representatives
participated.

3

LUP
MV2020D0007

Comment ADKFN appreciates the
purpose of the condition, but is

Nov 3: We believe the condition
relates to concentrate loading and

Conditions Part
C 26(1)(d) Trucks/vehicles
or machinery
leaving the
concentrate
shed

not clear on what constitutes
ensuring that a truck/vehicle or
machinery is free of contaminants.
Recommendation ADKFN
recommends that CZ provide
further details explaining the
process they will employ to ensure
that trucks/vehicles and machinery
leaving the concentrate shed(s)
are indeed free of contaminants.
ADKFN requires this information to
adequately assess the impacts to
our Treaty and/or Aboriginal rights
and interests including with
respectr to truck/vehicle
transportation through ADKFN's
territory.

the control of dust and potential
for tracking of concentrate out of
the building. The Board decided to
address these issues by requiring a
Contaminant Loading
Management Plan.

4

MV2020L2-0003 Comment ADKFN agree with the Nov 3: See our response to
Part F Condition condition that an assessment of
MVLWB 4.
3
options to reduce waterflow into
the mine must be submitted for
review six months prior to
construction. However, the
options assessed and the
opportunity to comment on the
options is not mentioned in this
condition.
Recommendation ADKFN
recommend that the proponent is
required to submit the options
being considered for reducing
water inflow, and provide ADKFN
the opportunity to comment on
the plan in advance of conducting
the assessment to ensure that all
preferred options are considered.
The option chosen to reduce water
inflow could have impacts on
water quality and fish and fish
habitat which could increase the
risk of ADKFN members consuming
fish with elevated levels of
contamination. Ensuring ADKFN
has an opportunity to review,
comment and provide feedback on
the options being considered is
critical to addrssing and mitigating
impacts on our Treaty and
Aboriginal rights and interests.

5

MV2020L2-0003 Comment ADKFN agree that an
Nov 3: See our response to
Part D Condition overburden disposal plan must be MVLWB 2 and ENR 3.
14
required if overburden on the

north side of the water storage
pond is found to have significant
metal leaching potential. CZ has
indicated that the static and
kinetic testing required on the
overburden samples have been
conducted, however the criteria to
assess whether there is "significant
leaching potential" is unclear. In
particular the dilution ratio of the
Shake Flask Extraction test must
be considered as part of assessing
the potential risk for metal
leaching.
Recommendation ADKFN request
to review the data from the
overburden testing to confirm
whether there is any potential for
metal leaching from the
overburden, and any consequent
need to establish an overburden
disposal plan. The potential for
contamination needs to be well
understood by ADKFN, so that we
can properly assess as well as
recommend any additional
avoidance or mitigation measures
to address impacts to water
quality and fish and fish habitat.
6

MV2020L2-0003 Comment ADKFN are particularly
Part G Condition concerned that the Aquatic Effects
2
Monitoring Program for the
project has not been updated in
several years. The AEMP for the
project must be considered a
priority for revising and
implementing as a condition of
this license.
Recommendation ADKFN
recommend that the Proponent
submit an AEMP design plan
within 3 months of the effective
date of the license.

Nov 3: We disagree. ADK should
understand that the AEMP is tied
to mine construction for
operations, not exploration. The
requirement should only be that a
suitable AEMP is in place before
construction.

7

MV2020L2-0003 Comment ADKFN is supportive of
Part I Condition the Proponent preparing a care
1
and maintenance plan for periods
of temporary closure. It is unclear
if the project is currently in a state
of temporary closure, and whether
care and maintenance plan applies
to the project immediately upon
issuance of the license.

Nov 3: Care and maitenance
already occurs in relation to the
surface lease and exploration
authorizations, and the
requirements are defined therein.

Recommendation Considering the
established infrastructure on site
at the Prairie Creek mine, ADKFN
recommend that the care and
maintenance plan apply to the
Project immediately upon issuance
of the permit.
8

MV2020L2-0003 Comment ADKFN has previously
Part F Condition expressed concern over the
21a
proposed effluent quality criteria
proposed for the Project. ADKFN is
unclear of the technical
justifications used to establish the
effluent quality criteria and is
concerned with the criteria. In
addition, no distinction for
speciation of ammonia, mercury,
and arsenic, amongst othersfor
contaminants.
Recommendation ADKFN
recommends that the Proponent
and the MVLWB revisit the
effluent quality criteria to ensure
they are aligned with the risks
posed by various contaminants to
the receiving environment.
Specifically, we recommend a
focus on contaminants that have
the potential to biomagnify and
bioaccumulate due to the
increased risk these contaminants
have on the health of fish and
wildlife. As these contaminats
bioaccumulate, there is an
increased risk to the health of
ADKFN members that hunt and
consume these species. The risks
of contamination in the
downstream enviroment is
dependent on the speciation of
the contaminants and this should
be conisdered in determinign risks
associated with effluent from the
site. ADKFN is not only concerned
about downstream effects, but the
impacts bioaccumulation and
biomagnification may have on fish
and wildlife with large home
ranges.

Nov 3: Biomagnification and
bioaccumulation were reviewed
and addressed in the original
proceedings. We do not intend to
revisit those decisions.

CanZinc Corporation: David Harpley
ID

Topic

Reviewer
Comment/Recommendation

Proponent Response

Board Staff Response

1

LUP Part C, 46,
WL Part B, 15

Comment <font
color="red">Although it is CZN's
hope that the Board will approve
the Engagement Plan as submitted
on WL issue, as with all plans and
other requirements, we're not in
favour of fixed dates to provide
documents after WL issue. The
reason is we may not be ready to
proceed with activity, i.e. use the
WL, and such requirements
present an unnecessary burden at
the time. The Board considers a
WL in effect after issue. This can
trigger requirements
unnecessarily.</font>
Recommendation <font
color="red">Make document
requirements tied to activity e.g. a
certain number of months prior to
construction. Consider adding a
condition that allows Proponents
to notify the Board when an
activity is to be started that is
covered by the WL, and that the
WL is only in effect once that is
done.</font>

2

WL Part B, 14

Comment <font color="red">An
annual report should only be
required once activity covered by
the WL has started.</font>
Recommendation <font
color="red">Change the condition
to reflect a requirement for an
annual report only after activity
covered by the WL has
started.</font>

3

WL Part D, 14

Comment <font color="red">The
condition refers to "significant
leaching potential". What would
consistute this is not defined.
Many naturally occurring rocks can
be sources of leachate.
"Significant" should be a 'bar'
above natural variations.</font>
Recommendation <font
color="red">Define
'significant'.</font>

4

WL Part E, 6

Comment <font
color="red">None</font>
Recommendation <font

color="red">See our comment
1.</font>
5

WL Part F, 3

Comment <font
color="red">Construction can
occur on surface well before mine
development and would not affect
mine water. The trigger for this
requirement should be waste
rock,</font>
Recommendation <font
color="red">Change the trigger to
6 months before waste rock
production.</font>

6

WL Part G, 3

Comment <font
color="red">Implementation' of
the AEMP design plan doesn't
necessarily mean effluent
discharge. This may be several
years later. The current
requirement could have the plan
being re-evaluated before effluent
discharge has started.</font>
Recommendation <font
color="red">Change the condition
so that resubmission of the plan is
required 3 years after the start of
effluent discharge.</font>

7

WL Part G, 5

Comment <font color="red">An
AEMP annual report should only
be required after effluent
discharge has started.</font>
Recommendation <font
color="red">The requirement
should only begin after effluent
discharge has commenced.</font>

8

WL Part H, 2-4

Comment <font color="red">We
note that Board staff have inserted
more FMEA details into the body
of the WL. We disagree with this
approach. These details should be
left in the schedule, to make them
easier to adjust later as necessary.
That approach should be standard
for such requirements.</font>
Recommendation <font
color="red">Change the
conditions back to what they were
in MV2008L2-002 and relegate
details to the schedule, e.g. 'multistakeholder' and 'workshop' in

condition 2, and conditions 3 and 4
in their entirety.</font>
Environment and Climate Change Canada: Anna Graham
Reviewer
Comment/Recommendation

ID

Topic

Proponent Response

5

General File

Comment (doc) cover letter
Recommendation

1

Draft License
Conditions, Part
D: Conditions
Applying to
Construction,
Section 14 (page
12)

Comment For Condition D.14, the Nov 3: See ENR 3 and our
Proponent has already collected
response to MVLWB 2.
samples and submitted them. It
was not clear whether the
potential for significant leaching
has been identified in that
submission.
Recommendation If potential for
significant leaching has been
identified, a timeline for the
submission of the overburden
disposal plan should be
identified. The clause should also
be specific as to substance, and it
is suggested that it be reworded to
state Ã¢Â€ÂœÃ¢Â€Â¦significant
metal leachingÃ¢Â€Â¦Ã¢Â€Â.

2

Draft License
Conditions, Part
G: Conditions
Applying to
Aquatic Effects
Monitoring,
Section 2 (page
21)

Comment The timeline for Part
Nov 3: See ENR 1 and MVLWB 5.
G.2 is currently tied to the
effective date of the licence
(shown as within 3 months in the
Annex B Table); delays may affect
the AEMP Design Plan.
Recommendation ECCC
recommends that the AEMP
Design Plan be updated if there is
a delay between licence issuance
and commencement of licenced
activities. Alternatively, the design
plan submission timing could be
tied to the start of construction,
and be at least 12 months in
advance of that.

3

Draft License
Conditions,
Annex A Surveillance
Network
Program (page
44) - SNP 02 and
SNP 03

Comment Sampling parameters
(monthly) are listed for each SNP
location.
Recommendation ECCC
recommends that Total Suspended
Solids (TSS) be added to the
monitored parameters listed
under monthly sampling.

Nov 3: We disagree. SNP 02,
sewage treatment effluent, will be
directed to the Water Storage
Pond (WSP), where any sediment
will settle. The parameters already
listed will adequately determine
treatment efficacy. For SNP 03,
this is mine water in the final
sump. Of course it will have
elevated TSS. The water is going to
the WSP also. We would argue

Board Staff Response

that a total metals analysis is
similarly not informative, as it will
be skewed by sediment.
4

Draft License
Conditions,
Annex A Surveillance
Network
Program - SNP
13 (page 49);
Draft License
Conditions, Part
F: Conditions
Applying to
Water and
Wastewater
Management,
Section 23 (page
19) - Effluent
discharge at SNP
13

Comment The licence permits
discharge of effluent into Prairie
Creek through an exfiltration
trench using a perforated pipe
diffuser. Effluent will be
discharged from the Water
Treatment Plant to the Catchment
Pond, which will serve as the last
point of control (SNP 13) going
into the exfiltration trench.
Recommendation ECCC
recommends that bioassay testing
be included for SNP13 Sampling
Parameters; specifically, standard
toxicity testing using rainbow trout
and Daphnia magna, to be done
prior to and then monthly during
discharge.

Nov 3: We disagree for 2 reasons:
1). Bioassays are likely to be
required as part of federal EEM, so
including them in the SNP could be
duplicative; and 2) Constituent
concentrations in the effluent
leaving the pond will be
substantially attenuated before
reaching the water column -that's
the point of the exfiltration. It is
also worth noting that the high
hardness of area waters means
that effluent may not be toxic
even though metal concentrations
are elevated.

GNWT - ENR - EAM (Environmental Assessment and Monitoring): Central Email GNWT
Reviewer
Comment/Recommendation

ID

Topic

4

General File

Comment (doc) ENR Letter with
Comments and Recommendations
Recommendation

1

Topic: Aquatic
Effects
Monitoring
Program

Comment Board staff are
requesting input on timelines
associated with the submission of
an AEMP Design Plan. Part G, Item
2 currently states that the
submission must occur within a
designated timeframe from the
effective date of the Water
Licence. ENR suggests that this
condition requires revision in this
instance. CZN has requested this
Water Licence as a short-term
"transition" Water Licence while
they advance a new mine plan
with the intent of applying for a
longer term Water Licence in the
future. As such, any timeline noted
in this Water Licence requiring an
AEMP Design Plan may be
premature if that mine planning
has not been finalized. As such, in
the event that CZN does initiate
mining within the term of this
Water Licence, it may be better

Proponent Response

Nov 3: See our response to
MVLWB 5, however we are in
general agreement with ENR. We
also like the 'mining operations'
trigger suggestion, and agree that
this should not relate to activities
covered by the existing exploration
authorizations.

Board Staff Response

suited to include an AEMP Design
Plan submission trigger that is
linked to the commencement of
mining, rather than associated
with the issuance date, to avoid
unnecessary submission and/or
extension requests.
Recommendation 1) ENR
recommends that Part G, Item 2,
read as follows, and also be
reflected in Annex B: One year
prior to the commencement of
mining operations, the Licensee
shall submit to the Board, for
approval, an AEMP Design Plan.
The Plan shall be in accordance
with the MVLWB/GNWT
Guidelines for Aquatic Effects
Monitoring Program. Of note,
despite the inclusion of
Ã¢Â€Âœdewatering of the existing
workingsÃ¢Â€Â in the definition
of Ã¢Â€ÂœMining
OperationsÃ¢Â€Â in the Water
Licence, ENR does not intend this
to include ongoing water
treatment associated with declines
as currently authorized under Type
B Water Licence MV2019L2-0006
but rather development of the
underground mine and placement
of waste rock.
2

Topic: Security
Schedule

Comment The Board has provided
an updated phasing of security in
Schedule 2 of the draft Water
Licence. ENR has reviewed the
proposed phasing and security
amounts proposed by CZN in their
October 8, 2020 Information
Response Letter, which includes a
3.8% change from the previous
security schedule. The 3.8% is less
than the 10.8% originally proposed
by ENR that would arise due to
inflation from 2013 to 2020.
However, this lower adjustment
also reflects changes in the mine
access (i.e. all-season road) which
reduces the cost of mine closure.
The October 8, 2020 CZN security
schedule, in so far as it complies
with the Board's decisions of 2015,

Nov 3: Our response here may be
moot since it's not the Company's
intention to initiate mining under
the existing (previous) mine plan.
However, we don't understand or
agree with ENR's proposal to
"return to the Board to increase
security" if the Company did
proceed as described. CZN
engaged with ENR on the security
revision, and accepted ENR's
suggested 10.8% increase. As ENR
notes, the overall increase was
3.8% because winter road costs
were removed. As such, we see no
basis to suggest that the mine
would be under-secured, at least
ENR did not provide information
supporting such a conclusion. CZN
pointed out that certain

is acceptable. Our position is
related to the fact that the
company is only renewing its
Water Licence at this time, with no
changes to the terms and
conditions, as it is updating and
amending its mine plan to be
submitted to the Board as a
subsequent renewal in the near
future. As such, it is ENR's
understanding that the company
does not plan to initiate mining
under its existing mine plan for
economic reasons. However, if this
was to change in the future and
the company changes course to
initiate the mine under the existing
mine plan, ENR would return to
the Board and seek an increase in
security to reflect our most recent
estimate of liability at that time.
Recommendation 1) ENR notes
that the amounts and phasing
proposed by CZN in their October
8, 2020 letter appear to be in line
with the BoardÃ¢Â€Â™s decision
on security phasing from 2015 and
can be included in the schedule.
ENR will return to the Board to
increase security should the
company wish to initiate mining
under the existing mine plan,
rather than under the updated and
amended mine plan, at some point
in the future.
3

Topic:
Geochemical
Investigations

assumptions in ENR's most recent
estimate of liability were
inappropriate, specifically the
winter access costs and quantities
that did not align with the Board's
2015 decision. Those were the
main differences between the two
estimates, other than costs to be
increased for inflation, which we
did in our revised estimate.

Comment Board staff requested
Nov 3: Agreed.
comments on Part D, Item 14
requiring samplings by CZN and
whether any significant leaching
potential is defined. ENR
contacted CZN to discuss and were
provided a copy of a December 26,
2014 letter to the Board which
included the results of that work.
ENR has reviewed that information
and supports CZN's interpretation
that the samples don't appear to
indicate any PAG or metal leaching
concerns.
Recommendation 1) ENR concurs
with CZN that the requirements of
Part D, Item 14 are satisfied. There

is no apparent indication of
leaching potential based on the
results provided.
GNWT - Lands: Katie Rozestraten
ID

Topic

2

Securities and
future LUP
application

Reviewer
Comment/Recommendation
Comment (doc) See attached
letter for GNWT-Lands comment
on securities and future LUP
application.
Recommendation See attached
letter for GNWT-Lands
recommendation on securities.

Proponent Response

Board Staff Response

Nov 3: See our response to ENR 2.

Liidlii Kue First Nation (Ft Simpson): Trieneke Gastmeier
Reviewer
Comment/Recommendation

ID

Topic

1

Letter from LKFN Comment (doc) See attached
Recommendation See attached

2

Engagement
Plan - Part B,
Condition 15 of
the draft Water
Licence and Part
C, Condition 46
of the draft Land
Use Permit

Comment Part B, Condition 15 of
the draft Water Licence and Part C,
Condition 46 of the draft Land Use
Permit state that an Engagement
Plan shall be submitted to the
Board for approval &quot;within
six months&quot; of the effective
date of the licence and permit.
NorZinc (&quot;NZC&quot;), on
behalf of its subsidiary Canadian
Zinc Corp. (&quot;Can Zinc&quot;),
submitted an &quot;Engagement
Plan - Mine Site&quot; dated May
2020. With respect to the timing of
the Engagement Plan, LK has not
had time to discuss it internally
according to its internal process.
We may include a
recommendation in our Closing
Arguments. In terms of the
content of the Engagement Plan
itself, LK notes that there are two
items that may&nbsp;be updated,
notably that Greg Nyuli should be
listed rather than
Wilbert&nbsp;Antoine (given his
recent retirement), and that LK is
still engaged in negotiations with
Can Zinc.&nbsp;
Recommendation LK is not
providing any recommendations at
this time.&nbsp;

Proponent Response

Board Staff Response

3

AEMP Design
Plan - Part G,
Condition 2 of
the draft Water
Licence states

Comment Part&nbsp;G, Condition Nov 3: See our response to
2 of the draft Water Licence states MVLWB 5 and ENR 1.
that &quot;Within [enter tirneline]
of the effective date of this
Licence, the Licensee shall submit
to the Board, for approval, an
AEMP Design Plan. The Plan shall
be in accordance with the MVL
WB/GNWT Guidelines for Aquatic
Effects Monitoring
Programs.&quot; The previous
water licence MV2008L2-0002
required the AEMP Design Plan to
be submitted within 3 months of
licence issuance - and Can Zinc
submitted a draft AEMP Design
Plan on January 31, 2014. The
2014 AEMP Design Plan will need
to be substantially updated. Can
Zinc has committed to
start&nbsp;an AEMP Working
Group, to include LK, in the next
year. This engagement will
facilitate revisions to the AEMP
Design Plan. It is irnpmiant that
monitoring begin before there are
any effects to the aquatic
environment at the Mine. Those
effects are likely to begin at the
start&nbsp;of Construction, so the
AEMP should be in place no later
than the start&nbsp;of
Construction.&nbsp;
Recommendation Part G
Condition 2 should state that
&quot;Prior to the start of
Construction, the Licensee shall
submit to the Board, for approval,
an AEMP Design Plan. The
Licensee shall not begin
Construction until the Board
approves the Plan. The Plan shall
be in accordance with the
MVLWB/GNWT Guidelines for
Aquatic Effects Monitoring
Programs.&quot;&nbsp;

4

Care and
Maintenance
Plan - Part I,
Condition 1 of
the draft Water
Licence

Comment Part I, Condition 1 of the Nov 3: Agreed.
draft Water Licence states that
&quot;Within 90 days following
the effective date of this Licence,
the Licensee shall submit to the
Board for approval, a Care and

Maintenance Plan. The Plan shall
be in accordance with the
requirements of Schedule 8,
condition 1.&quot; Maintenance
and monitoring of the Mine is
ongoing, and is already regulated
through the exploration water
licence MV2019L2-0006, which the
Board recently approved. Under
MV2019L2-0006, Can Zinc is
required - whether they are
actively exploring or not - to
collect and treat the mine water
corning from the underground and
do other maintenance on site. LK
has regularly engaged with Can
Zinc on the scope and approach to
those activities, and the Board has
recently reviewed them as well. It
is not clear to LK what a Care
and&nbsp;Maintenance Plan
would say that is different than the
regulatory framework now already
in place. Imposing this condition
would require additional time and
effort from LK that would be
unlikely to result in environmental
benefits.&nbsp;
Recommendation Part I, Condition
I be deleted from the Water
Licence.
MVLWB: Jacqueline Ho
ID

Topic

1

Proposed Term

Reviewer
Comment/Recommendation
Comment In GNWT's written
submission dated August 20, 2020,
GNWT had ask the Board to
consider whether CZN's three-year
proposed term will be sufficient
for CZN to complete additional
work to support an updated mine
plan for the long term. Can CZN
discuss the additional work
required and amount of time
required for those work, and
whether its proposed term of
three-year will be sufficient to
support the longer term
authorizations?
Recommendation Elaborate on
the work and time required before

Proponent Response
Nov 3: CZN is currently working on
the longer term authorization
application. Our experience
suggests that a 3-year term for
renewal WL should be adequate,
however the regulatory process
isn't always predictable and CZN
does not control it. CZN is not
opposed to a longer term, even
though we would hope it will not
be needed.

Board Staff Response

applying for the longer term
authorization.
2

Part D,
Condition 14

Comment Licence Part D Condition
14 requires an overburden
disposal plan to be submitted to
the Board for approval if any
significant leaching potential is
defined. CZN has indicated that
the status of this requirement is
"Done. Submitted". Board staff
note there are no records on the
Public Registry of an approved
overburden disposal plan. Could
CZN confirm if this plan was
approved by the Board? If so,
please provide a copy of the Board
approved plan.
Recommendation Elaborate on
the status of the overburden
disposal plan and provide a copy, if
any.

Nov 3: The Water Storage Pond
backslope overburden sampling
was completed previously, and a
report was submitted to the Board
dated Dec 26, 2014. We do not
know if it was posted to a Registry,
but we're quite sure it wasn't
subject to ORS review. A copy has
been provided to the Board again.
The report indicates that there is
no leaching potential, hence no
disposal plan is necessary.

3

Part E, Condition Comment Licence Part E,
6
Condition 6 requires investigation
of whether the existing Waste
Rock Pile below the 970 and 930
portals is contributing to metal
loadings withint two years of the
effective date of this Licence. CZN
has indicated that the samples
have been collected, but the
results have not be reported. Can
CZN comment on the when the
results of these investigations can
be submitted to the Board?
Recommendation Provide a
reasonable timeline for submissing
the results from the geochemical
investigations of the Waste Rock
Pile.

Nov 3: We propose 3 months after
WL issue. However, we will
endeavour to provide results
sooner since they will inform the
longer term WL process.

4

Part F, Condition Comment Licence Part F,
3
Condition 3 requires submission of
assessment results of options to
reduce inflow of Water into the
mine six months prior to
Construction. Will CZN be
submitting these assessment
results with the longer term
Application with updated Project
Description?
Recommendation Comment on
the timeline and relevance of this
condition.

Nov 3: Robertson Geoconsultants'
June 2020 report on Mine
Dewatering Simulations is a
suitable assessment to address
this condition. The report
concludes that the majority of
groundwater that would otherwise
flow into the Mine can be
intercepted before doing so, and
the method of interception is
explained. This report was
circluated to regulators previously
to inform discussions regarding

the longer term WL application.
The report will be formally
submitted with that application.
5

Part G,
Condition 2

Comment Licence Part G,
Condition 2 requires the AEMP to
be submitted within three months
of the effective date of this
Licence. Board staff note CZN has
to conduct engagement and
baseline data collection for the
AEMP. Can CZN discuss whether
this timeline is realistic according
to CZN's plans to submit a new
longer term applications?
Recommendation Recommend a
realistic timeline for the
submission of a complete AEMP.

Nov 3: CZN is not in favour of fixed
dates being defined for
submissions, rather we prefer that
submission dates be tied to a
number of months before an
activity. Having fixed dates was the
reason that CZN approached the
Board previously to suspend
requirements as we were not
ready to proceed. Board staff at
that time discussed placing the WL
in 'abeyance'. Reference is made
to a 'complete' AEMP. We're not
sure if that's before or after
engagement and baseline data
collection, and it influences our
answer. We're in general
agreement with the
recommendation in Racher 4. We
have already collected 1 year of
baseline data. Amending Racher's
suggestion, perhaps the condition
should be "At least 3 months prior
to the start of Construction, the
Licensee shall submit to the Board,
for approval, an AEMP Design
Plan. The Licensee shall not begin
Construction until the Board
approves the Plan, and such
approval will not be given if
engagement has not been
completed and until the Board is
satisfied that suitable baseline
data has been or will be collected
before Construction". We're not
sure if 'Construction' is the right
trigger, since some construction
might occur without affecting
effluent discharge. However, we
will revisit this in the future
process.

6

Part I, Condition Comment During the review of
1 and Schedule 7 CZN's Application for
MV2020D0007 and MV2020L20003 Board staff asked a question
specific to the site being in a state
of Care and Maintenance as per
the Board's Guidelines for the
Closure and Reclamation of

Nov 3: We're not in agreement
with the condition and schedule.
We believe it isn't necessary and
we don't agree with the staffs'
interpretation. We said the site in
general is in 'care and
maintenance' since that is how it is
described in terms of the surface

Advanced Mineral Exploration and
Mine Sites in the Northwest
Territories. CZN's response
indicated that the site is under
care and maintenance in terms of
its lease while exploration is being
conducted; that the mining and
milling Licence has not yet been
activated; and that the Board
previously agreed to put the site
into "abeyance". Board staff note
that as per the Board's May 21,
2015 Reasons for Decision for
CZN's Amendment Application
(MV2008L2-0002, MV2008D0014,
MV2012F0007) and the Board's
May 22, 2015 letter to CZN, the
Board was able to accomodate
CZN's abeyance request through
changing compliance dates in the
Licence for certain Plans, but did
not outright approve the abeyance
request as this term is not used in
the Mackenzie Valley Resource
Management Act or Waters Act.
The Board has recently released a
Standard Water Licence Conditions
Template and Guides to the Water
Licenceing and Land Use
Permitting Process that indicate
closure information should be
developed in accordance with the
Guidelines. The Guidelines
includes requirements for sites
that are in temporary closure or
care and maintenance. As such,
Board staff have drafted a Care
and Maintenance condition and
associated schedule to align with
the Guidelines to cover the current
state of Care and Maintenance at
Prairie Creek Mine.
Recommendation CZN to
comment on the requirements of
Schedule 7.
7

lease, which defines suitable
requirements incumbant upon
CZN. Those requirements are
subject to Lands inspection. CZN's
exploration authorizations do not
only cover exploration activities,
rather their scope was broadened
(incorrectly in our view) to include
other facilities on the site,
including the Tank Farm and flood
protection works for example. The
existing exploration SNP covers all
site and runoff locations. Staff
refer to the Board's Closure
Guidelines with requirements for
temporary closure and care and
maintenance. However, these
presuppose the mine has start
operations. It hasn't. The current
care and maitenance situation is in
relation to the insolvency of the
previous lease holder, which
occurred before the mine could be
opened. Also, The draft WL defines
Temporary Closure as "a state of
care and maintenance, with the
intent of resuming Project
activities", resuming, not before a
Project starts. Therefore, we don't
think the condition and schedule
are necessary, or that they would
be procedurally appropriate.

Land Use Permit Comment In CZN&rsquo;s Land
Nov 3: We intend to apply for a
- Future
Use Permit Application it was
new LUP with the application for a
Application
indicated that CZN is not seeking longer term WL.
any changes to the existing LUP or
WL conditions, and proposed that
the expiring LUP and WL be used
as templates for new versions. CZN

further indicated that they were
not yet in a position to confirm
future proposed mine changes at
the time of the Application but
proposed to address any changes
once further analyses are
complete. CZN&#39;s cover letter
indicates&nbsp;that CZN
intends&nbsp;to apply for a new
and longer term Water Licence.
However, CZN did not specify
whether a new Land Use Permit
would be applied for as well.
Recommendation Can CZN discuss
if they intend to apply for a new
Land Use Permit for Mining and
Milling following analysis that
would result in a WL Renewal
Application?
Racher Consulting: Kathy Racher
Reviewer
Comment/Recommendation

ID

Topic
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General File

Comment (doc) NDDB Comments
on Draft WL and LUP - signed
Recommendation

1

Submission on
behalf Naha
Dehe Dene Band
(NDDB)

Comment Please note that K.
Racher Consulting is submitting
these comments on behalf of
NDDB. Please also see attached
letter signed by Chief Darrell
Betsaka.
Recommendation n/a

2

Introduction for Comment The Prairie Creek Mine
NDDB
is in Nahanni Butte's traditional
territory. Nahanni Butte is the
closest community to the Mine,
has the greatest potential for both
impacts and benefits from its
development, and has been firmly
and publicly committed to seeing
the Mine built expeditiously and in
a responsible way. The Naha Dehe
Dene Band ("NDDB") has
completed a review of the draft
license and permit conditions for
the Prairie Creek Mine's (the
"Mine") Type A Mining and Milling
Renewal Applications - Land Use
Permit MV2020D0007, and Water
Licence MV2020L2-0003. NDDB
shares the following comments

Proponent Response

Board Staff Response

with the Mackenzie Valley Land
and Water Board (the "Board")
Recommendation See
recommendations below
3

Engagement
Plan

Comment Part B, Condition 15 of Nov 3: We agree, and we
the draft Water Licence and Part C, appreciate NDDB's comments and
Condition 46 of the draft Land Use support.
Permit state that an Engagement
Plan shall be submitted to the
Board for approval "within six
months" of the effective date of
the licence and permit. NorZinc
("NZC"), on behalf of its subsidiary
Canadian Zinc Corp. ("Can Zinc"),
submitted an "Engagement Plan Mine Site" dated May 2020. In
response to the draft Engagement
Plan and the subsequent Technical
Sessions held on July 13-14, 2020,
the Acho Dene Koe First Nation
("ADKFN") wrote to the Board in
its Intervention dated 20 August
2020 that "ADKFN is very
concerned by Can Zinc's
engagement efforts to date and
how Can Zinc has characterized
impacts of their ongoing and
proposed activities on ADKFN's
Treaty and Aboriginal rights and
interests." ADKFN further stated
that "Can Zinc in writing and
verbally at the technical workshop,
made comments with respect to
impacts to ADKFN being scoped to
impacts associated with the
transportation route. This narrow
view of impacts to ADKFN is
unacceptable. From ADKFN's
perspective there will be potential
direct and indirect impacts to
ADKFN's rights and interests
because of this project, in addition
to the transportation route.
Potential impacts to wildlife and
wildlife habitat, water quality and
human health can and will be felt
outside of the project footprint
area and in ADKFN territory."
NDDB disagrees with this
characterization of Can Zinc's
engagement efforts to date, and
its draft Engagement Plan dated

May 2020. NDDB recommends
that the Board approve Can Zinc's
submitted Engagement Plan
concurrent with the issuance of
the license and permit, rather than
providing six months for
preparation and subsequent Board
review of a revised plan. The Board
has stated that its "Engagement
Guidelines are based on the
premise that the appropriate level
of Engagement should reflect the
scale, location, and nature of a
proposed activity." In considering
the appropriate level of
engagement required between
Can Zinc and ADKFN, NDDB makes
the following observations
regarding the location of Can Zinc's
activities proposed under Land Use
Permit MV2020D0007 and Water
Licence MV2020L2-0003: . The
proposed Mine is located well
outside ADKFN's Asserted
Territory. . ADKFN's Asserted
Territory is upstream of any
watercourse that might be
affected by discharges from the
proposed Mine. . The proposed
All-Season Road to the Mine,
approved under Land Use Permit
MV2014F0013 and its associated
licences, is located entirely within
NDDB's traditional territory. . The
short (approximately 5 km) stretch
of the proposed All-Season Road
located within ADKFN's Asserted
Territory, located southeast of the
Liard River crossing, is less than 10
km from the centre of the
community of Nahanni Butte. .
Agreements between NDDB,
ADKFN, and Saamba K'e First
Nation have acknowledged NDDB's
primary interests in the immediate
vicinity of Nahanni Butte, including
the area along and North of the
Nahanni Butte Access Road.
Recommendation NDDB
recommends that the Board
approve Can ZincÃ¢Â€Â™s
submitted Engagement Plan

concurrent with the issuance of
the license and permit.
4

AEMP Design
Plan

Comment Part G, Condition 2 of
Nov 3: See our reposnse to
the draft Water Licence states that MVLWB 5 and ENR 1.
"Within [enter timeline] of the
effective date of this Licence, the
Licensee shall submit to the Board,
for approval, an AEMP Design
Plan. The Plan shall be in
accordance with the
MVLWB/GNWT Guidelines for
Aquatic Effects Monitoring
Programs." The previous water
licence MV2008L2-0002 required
the AEMP Design Plan to be
submitted within 3 months of
licence issuance - and Can Zinc
submitted a draft AEMP Design
Plan on January 31, 2014. The
2014 AEMP Design Plan will need
to be substantially updated. Can
Zinc has committed to start an
AEMP Working Group, to include
NDDB, in the next year. This
engagement will facilitate
revisions to the AEMP Design Plan.
It is important that monitoring
begin before there are any effects
to the aquatic environment at the
Mine. Those effects are likely to
begin at the start of Construction,
so the AEMP should be in place no
later than the start of
Construction.
Recommendation Part G
Condition 2 should state that
Ã¢Â€ÂœPrior to the start of
Construction, the Licensee shall
submit to the Board, for approval,
an AEMP Design Plan. The
Licensee shall not begin
Construction until the Board
approves the Plan. The Plan shall
be in accordance with the
MVLWB/GNWT Guidelines for
Aquatic Effects Monitoring
Programs.Ã¢Â€Â

5

Care and
Maintenance
Plan

Comment Part I, Condition 1 of the
draft Water Licence states that
"Within 90 days following the
effective date of this Licence, the
Licensee shall submit to the Board

Nov 3: The condition would also
mean additional time and effort
from CZN. We agree with the
deletion.

for approval, a Care and
Maintenance Plan. The Plan shall
be in accordance with the
requirements of Schedule 8,
condition 1." Maintenance and
monitoring of the Mine is ongoing,
and is already regulated through
the exploration water licence
MV2019L2-0006, which the Board
recently approved. Under
MV2019L2-0006, Can Zinc is
required - whether they are
actively exploring or not - to
collect and treat the mine water
coming from the underground and
do other maintenance on site.
NDDB has regularly engaged with
Can Zinc on the scope and
approach to those activities, and
the Board has recently reviewed
them as well. It is not clear to
NDDB what a Care and
Maintenance Plan would say that
is different than the regulatory
framework now already in place.
Imposing this condition would
require additional time and effort
from NDDB that would be unlikely
to result in environmental
benefits.
Recommendation Part I, Condition
1 be deleted from the Water
Licence.
6

Closing
comment

Comment As we stated in our
Intervention, NDDB believes that
this regulatory process should be
completed expeditiously so that all
stakeholders can focus their
attention on amendments to the
current authorizations in support
of NorZinc's expansion proposal in
the coming months. We thank the
Board for their prompt attention
to this file.
Recommendation n/a

P.O. Box 469, Fort Simpson, NT XOE ONO Phone; 867.695.3131 Fax: 867-695-2665

October 26, 2020

Mavis Cli-Michaud, Chair
Mackenzie Valley Land and Water Board

7th Floor - 4922 48th Street
PO Box 2130, Yellowknife NT X1A 2P6

RE: Draft License and Permit Conditions for Canadian Zinc Corp - Prairie Creek Mine

TypeA Mining and Milling Renewal Applications - Land Use Permit MV2020D0007,
Water Licence MV2020L2-0003
Dear Ms. Cli-Michaud,

The proposed Prairie Creek Mine and All Season Road fall within Liidl}} K^? First Nation's
("LK") traditional territory. Our community has been engaged on this file for numerous years
and is committed to advancing socially and environmentally responsible development projects
that increase the prosperity of our Region.
To this end, LK has conducted a review of the draft licence and permit conditions the Mackenzie
Valley Land and Water Board (the "Board") has put together for Praire Creek Mine's Type A

Mining and Milling Renewal Applications - Land Use Permit MV2020D0007, and Water
Licence MV2020L2-0003. What follows are LK's comments on these draft conditions to the
Board:
Engagement Plan

Part B, Condition 15 of the draft Water Licence and Part C, Condition 46 of the draft Land Use
Permit state that an Engagement Plan shall be submitted to the Board for approval "within six
months" of the effective date of the licence and permit. NorZinc ("NZC"), on behalf of its
subsidiary Canadian Zinc Corp. ("Can Zinc"), submitted an "Engagement Plan - Mine Site"

dated May 2020.
With respect to the timing of the Engagement Plan, LK has not had time to discuss it internally
according to its internal process. We may include a recommendation in our Closing Arguments.
In terms of the content of the Engagement Plan itself, LK notes that there are two items that may
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be updated, notably that Greg Nyuli should be listed rather than Wilbe1i Antoine (given his
recent retirement), and that LK is still engaged in negotiations with Can Zinc.
Recommendation: LK is not providing any recommendations at this time.
AEMP Design Plan
Paii G, Condition 2 of the draft Water Licence states that "Within [enter tirneline] of the
effective date of this Licence, the Licensee shall submit to the Board, for approval, an AEMP
Design Plan. The Plan shall be in accordance with the MVLWB/GNWT Guidelines for Aquatic
Effects Monitoring Programs."
The previous water licence MV2008L2-0002 required the AEMP Design Plan to be submitted
within 3 months of licence issuance - and Can Zinc submitted a draft AEMP Design Plan on
January 31, 2014. The 2014 AEMP Design Plan will need to be substantially updated. Can Zinc
has committed to staii an AEMP Working Group, to include LK, in the next year. This
engagement will facilitate revisions to the AEMP Design Plan.
It is irnpmiant that monitoring begin before there are any effects to the aquatic environment
at the Mine. Those effects are likely to begin at the staii of Construction, so the AEMP should
be in place no later than the staii of Construction.
Recommendation: Part G Condition 2 should state that "Prior to the start of Construction,
the Licensee shall submit to the Board, for approval, an AEMP Design Plan. The Licensee
shall not begin Construction until the Board approves the Plan. The Plan shall be in
accordance with the MVLWB/GNWT Guidelines for Aquatic Effects Monitoring Programs."
Care and Maintenance Plan
Part I, Condition 1 of the draft Water Licence states that "Within 90 days following the
effective date of this Licence, the Licensee shall submit to the Board for approval, a Care and
Maintenance Plan. The Plan shall be in accordance with the requirements of Schedule 8,
condition 1."
Maintenance and monitoring of the Mine is ongoing, and is already regulated through the
exploration water licence MV2019L2-0006, which the Boai·d recently approved. Under
MV2019L2-0006, Can Zinc is required - whether they ai·e actively exploring or not - to collect
and treat the mine water corning from the underground and do other maintenance on site. LK
has regularly engaged with Can Zinc on the scope and approach to those activities, and the
Board has recently reviewed them as well. It is not clear to LK what a Care and
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Maintenance Plan would say that is different than the regulatory framework now already in
place. Imposing this condition would require additional time and effort from LK that would be
unlikely to result in environmental benefits.
Recommendation: Part I, Condition I be deletedji-om the Water Licence.

Chief Gerald Antoine
Liidlij Kl}� First Nation
Box 469, Fo1i Simpson, NT
XOE ONO
Tel: (867) 695-3131
Fax: (867)695-2665
Em: chief@liidliikue.com
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NAHANNI BUTTE DENE BAND
General Delivery, Nahanni Butte
NT, X0E 0N0, Canada
Tel: (867) 602-2900 Fax: (867) 602-2910
Email: finance.nbdb@gmail.com
27 October 2020

Mavis Cli-Michaud, Chair
Mackenzie Valley Land and Water Board
7th Floor - 4922 48th Street
PO Box 2130, Yellowknife NT X1A 2P6

RE: Draft License and Permit Conditions for Canadian Zinc Corp – Prairie Creek Mine Type
A Mining and Milling Renewal Applications - Land Use Permit MV2020D0007,
Water Licence MV2020L2-0003

Ms. Cli-Michaud:
The Prairie Creek Mine is in Nahanni Butte’s traditional territory. Nahanni Butte is the closest
community to the Mine, has the greatest potential for both impacts and benefits from its
development, and has been firmly and publicly committed to seeing the Mine built
expeditiously and in a responsible way.
The Naha Dehe Dene Band (“NDDB”) has completed a review of the draft license and permit
conditions for the Prairie Creek Mine’s (the “Mine”) Type A Mining and Milling Renewal
Applications - Land Use Permit MV2020D0007, and Water Licence MV2020L2-0003. NDDB
shares the following comments with the Mackenzie Valley Land and Water Board (the
“Board”):
Engagement Plan
Part B, Condition 15 of the draft Water Licence and Part C, Condition 46 of the draft Land Use
Permit state that an Engagement Plan shall be submitted to the Board for approval “within six
months” of the effective date of the licence and permit. NorZinc (“NZC”), on behalf of its
subsidiary Canadian Zinc Corp. (“Can Zinc”), submitted an “Engagement Plan – Mine Site”
dated May 2020.

In response to the draft Engagement Plan and the subsequent Technical Sessions held on July
13-14, 2020, the Acho Dene Koe First Nation (“ADKFN”) wrote to the Board in its Intervention
dated 20 August 2020 that “ADKFN is very concerned by Can Zinc’s engagement efforts to
date and how Can Zinc has characterized impacts of their ongoing and proposed activities on
ADKFN’s Treaty and Aboriginal rights and interests.” ADKFN further stated that “Can Zinc in
writing and verbally at the technical workshop, made comments with respect to impacts to
ADKFN being scoped to impacts associated with the transportation route. This narrow view of
impacts to ADKFN is unacceptable. From ADKFN's perspective there will be potential direct
and indirect impacts to ADKFN's rights and interests because of this project, in addition to the
transportation route. Potential impacts to wildlife and wildlife habitat, water quality and
human health can and will be felt outside of the project footprint area and in ADKFN
territory.”
NDDB disagrees with this characterization of Can Zinc’s engagement efforts to date, and its
draft Engagement Plan dated May 2020. NDDB recommends that the Board approve Can Zinc’s
submitted Engagement Plan concurrent with the issuance of the license and permit, rather
than providing six months for preparation and subsequent Board review of a revised plan.
The Board has stated that its “Engagement Guidelines are based on the premise that the
appropriate level of Engagement should reflect the scale, location, and nature of a proposed
activity.” In considering the appropriate level of engagement required between Can Zinc and
ADKFN, NDDB makes the following observations regarding the location of Can Zinc’s activities
proposed under Land Use Permit MV2020D0007 and Water Licence MV2020L2-0003:
•
•
•

•

•

The proposed Mine is located well outside ADKFN’s Asserted Territory.
ADKFN’s Asserted Territory is upstream of any watercourse that might be affected by
discharges from the proposed Mine.
The proposed All-Season Road to the Mine, approved under Land Use Permit
MV2014F0013 and its associated licences, is located entirely within NDDB’s traditional
territory.
The short (approximately 5 km) stretch of the proposed All-Season Road located within
ADKFN’s Asserted Territory, located southeast of the Liard River crossing, is less than
10 km from the centre of the community of Nahanni Butte.
Agreements between NDDB, ADKFN, and Saamba K’e First Nation have acknowledged
NDDB’s primary interests in the immediate vicinity of Nahanni Butte, including the
area along and North of the Nahanni Butte Access Road.

Recommendation: NDDB recommends that the Board approve Can Zinc’s submitted
Engagement Plan concurrent with the issuance of the license and permit.

AEMP Design Plan
Part G, Condition 2 of the draft Water Licence states that “Within [enter timeline] of the
effective date of this Licence, the Licensee shall submit to the Board, for approval, an AEMP
Design Plan. The Plan shall be in accordance with the MVLWB/GNWT Guidelines for Aquatic
Effects Monitoring Programs.”
The previous water licence MV2008L2-0002 required the AEMP Design Plan to be submitted
within 3 months of licence issuance – and Can Zinc submitted a draft AEMP Design Plan on
January 31, 2014. The 2014 AEMP Design Plan will need to be substantially updated. Can Zinc
has committed to start an AEMP Working Group, to include NDDB, in the next year. This
engagement will facilitate revisions to the AEMP Design Plan.
It is important that monitoring begin before there are any effects to the aquatic environment
at the Mine. Those effects are likely to begin at the start of Construction, so the AEMP should
be in place no later than the start of Construction.
Recommendation: Part G Condition 2 should state that “Prior to the start of Construction,
the Licensee shall submit to the Board, for approval, an AEMP Design Plan. The Licensee
shall not begin Construction until the Board approves the Plan. The Plan shall be in
accordance with the MVLWB/GNWT Guidelines for Aquatic Effects Monitoring Programs.”

Care and Maintenance Plan
Part I, Condition 1 of the draft Water Licence states that “Within 90 days following the
effective date of this Licence, the Licensee shall submit to the Board for approval, a Care and
Maintenance Plan. The Plan shall be in accordance with the requirements of Schedule 8,
condition 1.”
Maintenance and monitoring of the Mine is ongoing, and is already regulated through the
exploration water licence MV2019L2-0006, which the Board recently approved. Under
MV2019L2-0006, Can Zinc is required – whether they are actively exploring or not – to collect
and treat the mine water coming from the underground and do other maintenance on site.
NDDB has regularly engaged with Can Zinc on the scope and approach to those activities, and
the Board has recently reviewed them as well. It is not clear to NDDB what a Care and
Maintenance Plan would say that is different than the regulatory framework now already in
place. Imposing this condition would require additional time and effort from NDDB that would
be unlikely to result in environmental benefits.
Recommendation: Part I, Condition 1 be deleted from the Water Licence.

Environmental Protection Operations Directorate
Prairie & Northern Region
5019 52nd Street, 4th Floor
P.O. Box 2310
ECCC File: 5100 000 014/19
Yellowknife, NT X1A 2P7
MVLWB File: MV2020L2-0003/MV2020D0007

October 27, 2020

via online review system
Jacqueline Ho
Regulatory Specialist
Mackenzie Valley Land and Water Board
7th Floor, 4922 48th Street
P.O. Box 2130
Yellowknife, NT X1A 2P6

Dear Jacqueline Ho:
RE: MV2020L2-0003/MV2020D0007 – Canadian Zinc Corporation – Prairie Creek Mine –
Draft Water License Conditions and Draft Land Use Permit Conditions
Environment and Climate Change Canada (ECCC) has reviewed the information submitted to
the Mackenzie Valley Land and Water Board (MVLWB) regarding the above-mentioned draft
water licence and land use permit conditions. ECCC has no comments on the draft land use
permit conditions. However, our comments on the draft water licence conditions are attached.
If you need more information, please contact Anna Graham at Anna.Graham2@Canada.ca.
Sincerely,

Margaret Fairbairn
Acting Regional Director
Environmental Protection Operations Directorate, Prairie Northern Region

cc:

Brian Asher, Acting Head, Environmental Assessment North (NT and NU)

27 Oct 2020

Jacqueline Ho, Regulatory Specialist
Jen Potten, Regulatory Coordinator
Kim Murray, Regulatory Specialist
Mackenzie Valley Land and Water Board
PO BOX 2130
YELLOWKNIFE, NT X1A 2P6

SENT VIA ONLINE REVIEW SYSTEM

Dear Ms. Ho, Ms. Potten and Ms. Murray:
Lands comments on draft permit conditions for Canadian Zinc Corporation –
Mining and Milling Type A Land Use Permit MV2020D0007 application
Thank you for providing the opportunity to comment on the above‐noted application.
The Government of the Northwest Territories’ Department of Lands (Lands) submits
its recommendations on the draft land use permit conditions for the Mackenzie Valley
Land and Water Board’s (MVLWB) consideration.
All divisions within Lands Headquarters with interests related to the project have
reviewed the application and provide the following recommendation regarding
securities.
Topic: Security for LUP Conditions 32, 33, 34, 35
Comment:
Lands has reviewed the proposed security amounts and schedule provided by
Canadian Zinc Corporation (CZN) in their October 8, 2020 Information Response
Letter and has reviewed Environment and Natural Resources’ (ENR’s) comments on
the proposed water licence conditions. CZN’s proposed schedule recommends that
Lands hold a total of $4,200,000.00 in security under the Permit. The October 8, 2020
security schedule, in so far as it complies with the Board’s decisions of 2015, is
acceptable to Lands.
../2
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Jacqueline Ho
Regulatory Specialist
Mackenzie Valley Land and Water Board
7th Floor – 4910 50th Avenue
P.O. Box 2130
Yellowknife, NT
X1A 2P6

October 27, 2020

Dear Ms. Ho,
Re:

Canadian Zinc Corp. (CZN)
Water Licence Application – MV2020L2-0003
Land Use Permit Application – MV2020D0007
Draft Water Licence and Land Use Permit Review
Request for Comment

The Department of Environment and Natural Resources (ENR), Government of the
Northwest Territories has reviewed the drafts at reference based on its mandated
responsibilities under the Environmental Protection Act, the Forest Management Act,
the Forest Protection Act, the Species at Risk (NWT) Act, the Waters Act and the
Wildlife Act and provides the following comments and recommendations for the
consideration of the Board.
Topic 1: Aquatic Effects Monitoring Program
Comment(s):
Board staff are requesting input on timelines associated with the submission of an
AEMP Design Plan. Part G, Item 2 currently states that the submission must occur
within a designated timeframe from the effective date of the Water Licence. ENR
suggests that this condition requires revision in this instance. CZN has requested
this Water Licence as a short-term “transition” Water Licence while they advance a
new mine plan with the intent of applying for a longer term Water Licence in the
future. As such, any timeline noted in this Water Licence requiring an AEMP Design
Plan may be premature if that mine planning has not been finalized. As such, in the
event that CZN does initiate mining within the term of this Water Licence, it may be
better suited to include an AEMP Design Plan submission trigger that is linked to the
commencement of mining, rather than associated with the issuance date, to avoid
unnecessary submission and/or extension requests.
1

Recommendation(s):
1) ENR recommends that Part G, Item 2, read as follows, and also be reflected in
Annex B:
One year prior to the commencement of mining operations, the Licensee shall
submit to the Board, for approval, an AEMP Design Plan. The Plan shall be in
accordance with the MVLWB/GNWT Guidelines for Aquatic Effects Monitoring
Program.

Of note, despite the inclusion of “dewatering of the existing workings” in the
definition of “Mining Operations” in the Water Licence, ENR does not intend this
to include ongoing water treatment associated with declines as currently
authorized under Type B Water Licence MV2019L2-0006 but rather
development of the underground mine and placement of waste rock.

Topic 2: Security Schedule
Comment(s):

The Board has provided an updated phasing of security in Schedule 2 of the draft
Water Licence. ENR has reviewed the proposed phasing and security amounts
proposed by CZN in their October 8, 2020 Information Response Letter, which
includes a 3.8% change from the previous security schedule. The 3.8% is less than
the 10.8% originally proposed by ENR that would arise due to inflation from 2013
to 2020. However, this lower adjustment also reflects changes in the mine access
(i.e. all-season road) which reduces the cost of mine closure. The October 8, 2020
CZN security schedule, in so far as it complies with the Board’s decisions of 2015, is
acceptable. Our position is related to the fact that the company is only renewing its
Water Licence at this time, with no changes to the terms and conditions, as it is
updating and amending its mine plan to be submitted to the Board as a subsequent
renewal in the near future. As such, it is ENR’s understanding that the company
does not plan to initiate mining under its existing mine plan for economic reasons.
However, if this was to change in the future and the company changes course to
initiate the mine under the existing mine plan, ENR would return to the Board and
seek an increase in security to reflect our most recent estimate of liability at that
time.
Recommendation(s):

1) ENR notes that the amounts and phasing proposed by CZN in their October 8,
2020 letter appear to be in line with the Board’s decision on security phasing
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from 2015 and can be included in the schedule. ENR will return to the Board to
increase security should the company wish to initiate mining under the existing
mine plan, rather than under the updated and amended mine plan, at some point
in the future.

Topic 3: Geochemical Investigations
Comment(s):

Board staff requested comments on Part D, Item 14 requiring samplings by CZN and
whether any significant leaching potential is defined. ENR contacted CZN to discuss
and were provided a copy of a December 26, 2014 letter to the Board which
included the results of that work. ENR has reviewed that information and supports
CZN’s interpretation that the samples don’t appear to indicate any PAG or metal
leaching concerns.
Recommendation(s):

1) ENR concurs with CZN that the requirements of Part D, Item 14 are satisfied.
There is no apparent indication of leaching potential based on the results
provided.
Comments and recommendations were provided by ENR technical experts in the
Water Management and Monitoring Division and the Dehcho Region and were
coordinated and collated by the Environmental Assessment and Monitoring Section
(EAM), Environmental Stewardship and Climate Change Division.
Should you have any questions or concerns, please do not hesitate to contact Patrick
Clancy, Environmental Regulatory Analyst at (867) 767-9233 Ext: 53096 or email
patrick_clancy@gov.nt.ca.
Sincerely,

Patrick Clancy
Environmental Regulatory Analyst
Environmental Assessment and Monitoring Section
Environmental Stewardship and Climate Change Division
Department of Environment and Natural Resources
Government of the Northwest Territories
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