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1 INTRODUCTION 

This document provides Golden Pursuit Resources Ltd. (Golden Pursuit)’s estimate of reclamation 
security costing associated with its South Gordon Lake Project (the Project). The project involves 
exploration of previously identified historic gold targets within an area subject to historical mining and 
recent reclamation, as well as winter trail access and late season winter road access, if required. This 
document should be read in conjunction with the related RECLAIM v7 models (RECLAIM) which provide 
supporting detail and estimate inputs. 

The nature of an early-stage exploration program is such that it is seasonal and temporary in nature. 
There are no engineered or permanent structures associated with the Project. Aside from drills, heavy 
equipment use is limited largely to mobilization and access. Hazardous materials and potential 
contaminants are largely limited to fuel. Mobilization occurs via the existing Tibbitt to Contwoyto Winter 
Road (Winter Road), with summer crew change and resupply by air. Accordingly, many of the RECLAIM 
provisions do not apply to the Project scope. Where required, project-specific considerations have been 
developed.  

As is typical with an early-stage exploration project, the program scope starts small and may expand 
over the life of the authorizations based on a number of factors, most importantly being exploration 
success. In order to achieve a balance between regulatory efficiency realized by seeking authorization 
for the maximum anticipated exploration program extent, and cost effectiveness realized by posting 
security relative to project scope, Golden Pursuit is seeking a staged approach to security. This approach 
will allow Golden Pursuit to commence exploration drilling with one rig and a small camp without the 
financial burden of securing for a full program, which may not be realized in the near term, or at all.  

The Program is broken into the following stages, with a cost estimate for each stage summarized in 
subsequent sections and detailed in separate RECLAIM models: 

1. Small camp, soft-walled tents, 1 drill, mobilization via existing Winter Road, drummed fuel. 
2. Expanded camp, soft-walled tents, 3 drills, mobilization via existing Winter Road, drummed fuel. 
3. Expanded camp, hard-walled trailer or soft-walled tents, 4 drills, mobilization via existing Winter 

Road, drummed fuel plus Non-drummed fuel storage in containers up to 4,000 L. 
4. Late season access via the Winter Road, if needed (in addition to any of stages 1-3). 

 

This document provides a discussion on Golden Pursuit’s general assumptions and considerations 
informing its estimate and presents a summary of security for each proposed stage. Comments on 
specific line items in the RECLAIM model are annotated in the model itself.  

The Project involves federal and territorial land and water use, and accordingly, best efforts have been 
made to ensure appropriate allocation to respective owners. The proposed camp location occurs on 
federal land, while drilling may occur on either federal or territorial land. Late season winter access 
involves portages on territorial land. All camp-related land and water costs are allocated to Federal 
liability. Individual tabs in the model indicate % allocations.   
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2 ASSUMPTIONS AND CONSIDERATIONS 

2.1 APPLICABLE MODEL COMPONENTS 
The following tabs in RECLAIM have not been used for the following reasons: 

• Outside of scope: 
o Open Pit; 
o UG Mine; 
o Tailings; 
o Rock Pile; 
o Water Treatment. 

• Not applicable as not typically a component of an exploration project: 
o Post Closure Monitoring. 

2.2 ACCESS 
The site is accessed from Yellowknife, from KM 0 to approximately KM 55 on the Winter Road, and then 
by a 2.5 km long winter trail connecting the camp to the Winter Road. The vast majority of resupply and 
mobilization/demobilization occurs via the Winter Road and winter trail to camp, annually. Travel from 
Tibbitt on the Winter Road is expected to occur at 30 km/hr on average.  

Summer access occurs by twin otter on floats or a helicopter. The site is a 20 minute flight from 
Yellowknife.  

2.3 WORKFORCE 
All workers undertaking reclamation activities are reasonably assumed to based in Yellowknife and will 
drive into site on the winter road in pickup trucks. Allowances are made for mobe and demobe or 
workers and pickups.  

2.4 INFLATION 
It is understood that the unit costs in RECLAIM are based on 2014 dollars and need to be adjusted for 
inflation. Where appropriate, inflation at 1.14%1 has been calculated for individual line items and 
included in totals summarized.  

2.5 CAPITAL COSTS 

2.5.1 Buildings 

Four types of buildings are considered, two of which are project-specific given their temporary nature 
not considered by RECLAIM: soft-walled tent; hard walled trailer.  

 
1 Yellowknife January 2014 to December 2021, 
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1810000401&pickMembers%5B0%5D=1.30&cubeTimeFra
me.startMonth=01&cubeTimeFrame.startYear=2014&cubeTimeFrame.endMonth=12&cubeTimeFrame.endYear=2
021&referencePeriods=20140101%2C20211201 
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2.5.2 Grading and Contouring 

Limited grading and contouring is expected to occur given the lack of new infrastructure pad and use of 
an existing disturbed area for the camp and laydown site. Regrading and contouring sumps and drill 
cuttings deposition areas (collectively referred to here for ease of reference as ‘sumps’) is considered, 
and sumps are assumed to be 1 m2 on average, based on experience in variable terrain and sump 
capacity.  

2.5.3 Winter Road and Trail 

During stages 1-3, winter road tariffs are included as are costs to construct and close the trail to the 
camp, as this needs to occur annually.  

Removal of snow fills on portages is expected for the winter trail from the Winter Road to the camp site 
in all stages. This snow fill is immediately proximal to the camp and its removal is reasonably expected 
to be undertaken by the crew and equipment on site. 

Removal of snow fills on portages if there is late season use of the Winter Road is reasonably expected 
to be undertaken by the crew and equipment on site, as they demobe south to Yellowknife at the end of 
the season. 

Late season Winter Road use will only occur in association with one of the other 3 stages and will 
reclamation will reasonably be undertaken utilizing equipment an personnel already on site. 

2.5.4 Hazardous Materials 

Hazardous materials removal is limited to management of excess or old fuel, and is calculated as 10% of 
the maximum authorized volume on site.  

2.5.5 Environmental Site Assessment 

A Phase 1 Environmental Site Assessment of the camp and laydown area is included. Given the simple 
nature of the site, the few and known contaminants of potential concern, and the proximity to 
Yellowknife, where adequately trained personnel are based and can carry out the assessment, a 
reduced, project-specific cost is proposed.  

An allowance is included for soil analytics2. This is considered adequate to assess contamination as 
described in Section 2.5.6. 

2.5.6 Contaminated Soil 

As a result of the Phase 1 Environmental Site Assessment, 1 m3 of hydrocarbon-contaminated soil is 
reasonably expected to be detected and removed from site for disposal. Given the small amount, this is 
reasonably expected to be backhauled to Yellowknife on one of trailers and so is not assigned a specific 
transport fee. A disposal fee is provided based on 2021 hazardous receiver rates from other similar 
projects.  

2.5.7 Water Management 

Water management is limited to removal of freshwater water intake pumps associated with camp 
(domestic use and core saw) and each drill as well as dock removal.  

 
2 CCME BTEX and F1-F4 in soil 
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2.5.8 Care and Maintenance 

Interim Care and Maintenance is considered for one year, including a summer inspection of site. This 
inspection is reasonably expected to be helicopter-based out of Yellowknife and take one day as 
compliance aspects are reasonably considered to be minimal. 

2.5.9 Disposal 

It is reasonable to assume that a drill, owned by a drilling company based, following demobilization to 
Yellowknife, would ultimately end up being repossessed by that drilling company and not otherwise 
disposed of. Accordingly, the same rationale is applied to the camp, owned by a Yellowknife-based 
company and leased by Golden Pursuit.  

For remaining non-hazardous waste, the 2021 tipping fee for commercial waste originating outside of 
city boundaries ($156/tonne + $130 minimum equipment charge) is conservatively applied to half a load 
(7 tonnes3). 

2.6 INDIRECT COSTS 

2.6.1 Mobilization/Demobilization 

Based on the project team’s recent experience the initial camp set up in Stage 1 will involve transporting 
the entire set of camp components from Yellowknife on one transport trailer, and each drill (including 
drill steel and related components) will also be transported on one transport trailer. Eight additional 
transport trailers will be required for mobilization of fuel and heavy equipment for winter trail 
construction.  

Based on the project team’s recent experience , the camp build in Stage 1 is estimated to take a crew of 
5 unskilled labourers up approximately seven days to set-up. 

The camp is expected to be in functional condition, capable of providing suitable accommodations for 
the duration of reclamation. 

These costs, haul capacities and labour estimate form the basis of the mobilization/demobilization 
estimate.  

2.6.2 Contingency 

A contingency of 5% is considered suitable given the known site conditions, available access, proximity 
to infrastructure, lack of engineered components, simple scope and reasonably expected experience of 
the Supervisor assigned to oversee reclamation.  

2.6.3 Engineering 

There are no engineered facilities within the project scope and no need to prepare Issued for 
Construction (IFC) drawings for closure works; thus no reasonably expected engineering costs associated 
with reclamation.  

2.6.4 Project Management 

It is expected that annual reporting will need to be undertaken pursuant to the authorizations. This is 
reasonably assumed to occur as a part of project management. 

 
3 Full load assumed to be roughly equivalent to the weight of a drill and its components, 14 tonnes 
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3 SUMMARY OF STAGED SECURITY 

As mentioned above, Golden Pursuit is proposing a staged approach to security. Based on the 
assumptions and considerations above, RECLAIM has been run for a number of scenarios. Costs per 
scenario are summarized in the appendices, with supporting models submitted with the application. The 
proposed staged costs are provided below. 

Table 1 Summary of reclamation proposed program reclamation costs. 

Stage Scope 
Reclamation Cost Estimate (CAD$) 

Total Increment 

1 
1 drill 
Tent camp 

$76,423 $76,423 

2 
3 drills 
Tent camp 

$112,952 $36,529 

3 

4 drills 
Trailer or tent camp 
Bulk fuel storage in 
4,000 L tanks 

$160,138 $47,186 

Contingency 1 
Late season winter trail 
access 

$13,027 $13,027 

Total security to be posted for full program $173,165 
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4 STAGE 1 COST ESTIMATE SUMMARY: 1 DRILL, SOFT-WALLED CAMP 

Table 2 Summary of reclamation costs for Stage 1. 

 

  

CAPITAL COSTS

COMPONENT 

NAME COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

OPEN PIT $0 $0 $0 $0 $0

UNDERGROUND MINE $0 $0 $0 $0 $0

TAILINGS FACILITY $0 $0 $0 $0 $0

ROCK PILE $0 $0 $0 $0 $0

BUILDINGS AND EQUIPMENT $16,390 $14,915 $0 $1,475 $0

CHEMICALS AND CONTAMINATED SOIL MANAGEMENT $10,819 $2,705 $2,705 $2,705 $2,705

SURFACE AND GROUNDWATER MANAGEMENT $1,616 - $1,406 - $210

INTERIM CARE AND MAINTENANCE $5,000 - $2,500 - $2,500

SUBTOTAL: Capital Costs $33,825 $17,620 $6,611 $4,180 $5,415

PERCENT OF SUBTOTAL 52% 20% 12% 16%

INDIRECT COSTS COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

MOBILIZATION/DEMOBILIZATION $38,538 $20,075 $7,532 $4,762 $6,169

POST-CLOSURE MONITORING AND MAINTENANCE $0 $0 $0 $0 $0

ENGINEERING 0% $0 $0 $0 $0 $0

PROJECT MANAGEMENT 5% $1,691 $881 $331 $209 $271

HEALTH AND SAFETY PLANS/MONITORING & QA/QC 1% $338 $176 $66 $42 $54

BONDING/INSURANCE 1% $338 $176 $66 $42 $54

CONTINGENCY 5% $1,691 $881 $331 $209 $271

MARKET PRICE FACTOR ADJUSTMENT 0% $0 $0 $0 $0 $0

SUBTOTAL: Indirect Costs $42,597 $22,189 $8,325 $5,264 $6,819

TOTAL COSTS $76,423 $39,809 $14,936 $9,444 $12,234
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Table 3 Summary of project components for Stage 1. 

Scope 
Winter road access 
Winter trail to site 

16 person camp 
1 drill 

2,880 Person days 

Buildings # Equipment # 

Core shack 1 Helicopter 1 

Foreman tent plus drill storage 1 
Drill rig (diamond or RC) incl. 
accessories 

1 

Sleepers 3 Generator 3 

Cook/first aid facility 1 Water pump 3 

Office 1 Snowmobile 3 

Dry 1 Snow cat 1 

Kitchen 1 Small watercraft 1 

Pactos (2 per shed, 1 sheds) 1 Compressor 2 

Generator shed 1 ATV 1 

Sea can 1 Skidsteer 1 

Trailer* 0 Incinerator 1 

Portable camp (arctic oven) 1 Sled 2 

Floating dock 1 Channel saw 1 

Chemicals L or kg Core saw 1 

Diesel, drummed 61,500 Pick-up truck 4 

Gasoline, drummed 5,125 Weather station 1 

Jet, drummed 35,875 Miscellaneous tools  Various 

Bulk diesel, up to 4000 L tanks  Loader 1 

Packaged explosives 500 Dozer 1 

 

Hagglund 1 

Grader 1 

Water truck 1 

Ardco Tractor 1 

Ice profiler 1 
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5 STAGE 2 COST ESTIMATE SUMMARY: 3 DRILLS, SOFT-WALLED CAMP 

Table 4 Summary of reclamation costs for Stage 2. 

 

  

CAPITAL COSTS

COMPONENT 

NAME COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

OPEN PIT $0 $0 $0 $0 $0

UNDERGROUND MINE $0 $0 $0 $0 $0

TAILINGS FACILITY $0 $0 $0 $0 $0

ROCK PILE $0 $0 $0 $0 $0

BUILDINGS AND EQUIPMENT $31,659 $28,493 $0 $3,166 $0

CHEMICALS AND CONTAMINATED SOIL MANAGEMENT $13,271 $3,318 $3,318 $3,318 $3,318

SURFACE AND GROUNDWATER MANAGEMENT $1,817 - $1,508 - $309

INTERIM CARE AND MAINTENANCE $5,000 - $2,500 - $2,500

SUBTOTAL: Capital Costs $51,747 $31,811 $7,326 $6,484 $6,127

PERCENT OF SUBTOTAL 61% 14% 13% 12%

INDIRECT COSTS COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

MOBILIZATION/DEMOBILIZATION $54,995 $33,808 $7,786 $6,891 $6,511

POST-CLOSURE MONITORING AND MAINTENANCE $0 $0 $0 $0 $0

ENGINEERING 0% $0 $0 $0 $0 $0

PROJECT MANAGEMENT 5% $2,587 $1,591 $366 $324 $306

HEALTH AND SAFETY PLANS/MONITORING & QA/QC 1% $517 $318 $73 $65 $61

BONDING/INSURANCE 1% $517 $318 $73 $65 $61

CONTINGENCY 5% $2,587 $1,591 $366 $324 $306

MARKET PRICE FACTOR ADJUSTMENT 0% $0 $0 $0 $0 $0

SUBTOTAL: Indirect Costs $61,205 $37,625 $8,665 $7,669 $7,246

TOTAL COSTS $112,952 $69,436 $15,991 $14,152 $13,373
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Table 5 Summary of project components for Stage 2. 

Scope 
Winter road access 
Winter trail to site 

40 person camp 
3 drill 

9,600 Person days 

Buildings # Equipment # 

Core shack 1 Helicopter 2 

Foreman tent plus drill storage 1 
Drill rig (diamond or RC) incl. 
accessories 

3 

Sleepers 10 Generator 5 

Cook/first aid facility 1 Water pump 5 

Office 2 Snowmobile 7 

Dry 2 Snow cat 1 

Kitchen 1 Small watercraft 2 

Pactos (2 per shed, 1 sheds) 2 Compressor 3 

Generator shed 2 ATV 2 

Sea can 1 Skidsteer 1 

Trailer* 0 Incinerator 1 

Portable camp (arctic oven) 2 Sled 2 

Floating dock 1 Channel saw 3 

Chemicals L or kg Core saw 3 

Diesel, drummed 102,500 Pick-up truck 4 

Gasoline, drummed 5,125 Weather station 1 

Jet, drummed 51,250 Miscellaneous tools  Various 

Bulk diesel, up to 4000 L tanks  Loader 1 

Packaged explosives 500 Dozer 1 

 

Hagglund 1 

Grader 1 

Water truck 1 

Ardco Tractor 1 

Ice profiler 1 
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6 STAGE 3 COST ESTIMATE SUMMARY: 4 DRILLS, HARD-WALLED TRAILER 

CAMP OR SOFT-WALLED TENT CAMP, BULK FUEL STORAGE 

Table 6 Summary of reclamation costs for Stage 3. 

 

  

CAPITAL COSTS

COMPONENT 

NAME COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

OPEN PIT $0 $0 $0 $0 $0

UNDERGROUND MINE $0 $0 $0 $0 $0

TAILINGS FACILITY $0 $0 $0 $0 $0

ROCK PILE $0 $0 $0 $0 $0

BUILDINGS AND EQUIPMENT $49,828 $45,842 $360 $3,986 $360

CHEMICALS AND CONTAMINATED SOIL MANAGEMENT $14,141 $3,535 $3,535 $3,535 $3,535

SURFACE AND GROUNDWATER MANAGEMENT $2,223 - $1,778 - $445

INTERIM CARE AND MAINTENANCE $5,000 - $2,500 - $2,500

SUBTOTAL: Capital Costs $71,191 $49,377 $8,174 $7,521 $6,840

PERCENT OF SUBTOTAL 69% 11% 11% 10%

INDIRECT COSTS COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

MOBILIZATION/DEMOBILIZATION $80,403 $55,766 $9,231 $8,495 $7,725

POST-CLOSURE MONITORING AND MAINTENANCE $0 $0 $0 $0 $0

ENGINEERING 0% $0 $0 $0 $0 $0

PROJECT MANAGEMENT 5% $3,560 $2,469 $409 $376 $342

HEALTH AND SAFETY PLANS/MONITORING & QA/QC 1% $712 $494 $82 $75 $68

BONDING/INSURANCE 1% $712 $494 $82 $75 $68

CONTINGENCY 5% $3,560 $2,469 $409 $376 $342

MARKET PRICE FACTOR ADJUSTMENT 0% $0 $0 $0 $0 $0

SUBTOTAL: Indirect Costs $88,946 $61,691 $10,212 $9,397 $8,546

TOTAL COSTS $160,138 $111,068 $18,386 $16,919 $15,385
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Table 7 Summary of project components for Stage 3. 

Scope 
Winter road access 
Winter trail to site 

60 person camp 
4 drills 

Late season Winter Road use 
16,380 Person days 

Buildings # Equipment # 

Core shack 1 Helicopter 2 

Foreman tent plus drill storage 1 
Drill rig (diamond or RC) incl. 
accessories 

4 

Sleepers 15 Generator 6 

Cook/first aid facility 1 Water pump 6 

Office 2 Snowmobile 9 

Dry 2 Snow cat 1 

Kitchen 1 Small watercraft 2 

Pactos (2 per shed, 3 sheds) 3 Compressor 3 

Generator shed 2 ATV 2 

Sea can 1 Skidsteer 1 

Trailer* 14 Incinerator 1 

Portable camp (arctic oven) 2 Sled 2 

Floating dock 1 Channel saw 4 

Chemicals L or kg Core saw 4 

Diesel, drummed 102,500 Pick-up truck 4 

Gasoline, drummed 5,125 Weather station 1 

Jet, drummed 51,250 Miscellaneous tools  Various 

Bulk diesel, up to 4000 L tanks 20,000 Loader 1 

Packaged explosives 500 Dozer 1 

 

Hagglund 1 

Grader 1 

Water truck 1 

Ardco Tractor 1 

Ice profiler 1 

 *If trailers are used, number of tents on site is reduced to 2 
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7 CONTINGENCY 1 COST ESTIMATE SUMMARY: LATE SEASON ACCESS TO 

THE WINTER ROAD 

Table 8 Summary of reclamation costs for Contingency 1. 

 

CAPITAL COSTS

COMPONENT 

NAME COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

OPEN PIT $0 $0 $0 $0 $0

UNDERGROUND MINE $0 $0 $0 $0 $0

TAILINGS FACILITY $0 $0 $0 $0 $0

ROCK PILE $0 $0 $0 $0 $0

BUILDINGS AND EQUIPMENT $11,631 $0 $0 $11,500 $0

CHEMICALS AND CONTAMINATED SOIL MANAGEMENT $0 $0 $0 $0 $0

SURFACE AND GROUNDWATER MANAGEMENT $0 - $0 - $0

INTERIM CARE AND MAINTENANCE $0 - $0 - $0

SUBTOTAL: Capital Costs $11,631 $0 $0 $11,500 $0

PERCENT OF SUBTOTAL 0% 0% 99% 0%

INDIRECT COSTS COST

Fed LAND 

LIABILITY

Fed WATER 

LIABILITY

Terr LAND 

LIABILITY

Terr WATER 

LIABILITY

MOBILIZATION/DEMOBILIZATION $0 $0 $0 $0 $0

POST-CLOSURE MONITORING AND MAINTENANCE $0 $0 $0 $0 $0

ENGINEERING 0% $0 $0 $0 $0 $0

PROJECT MANAGEMENT 5% $582 $0 $0 $575 $0

HEALTH AND SAFETY PLANS/MONITORING & QA/QC 1% $116 $0 $0 $115 $0

BONDING/INSURANCE 1% $116 $0 $0 $115 $0

CONTINGENCY 5% $582 $0 $0 $575 $0

MARKET PRICE FACTOR ADJUSTMENT 0% $0 $0 $0 $0 $0

SUBTOTAL: Indirect Costs $1,396 $0 $0 $1,380 $0

TOTAL COSTS $13,027 $0 $0 $12,880 $0


