Sahtu Land & Water Board
REASONS FOR DECISION
Issued Pursuant to Section 72.25 and 121 of
Mackenzie Valley Resource Management Act
Section 54 of Waters Act, and
Section 40(2)(c) of
Mackenzie Valley Land Use Regulations
Type A Land Use Permit S19A-004 and Type B Water Licence S19L1-003
This is the decision of the Sahtu Land & Water Board (the Board) with respect to the applications
deemed complete June 2, 2020, for issuance of a Land Use Permit and Water Licence made by:

MGM Energy
Suite 2800, 421, 7th Avenue SW
Calgary, Alberta T2P 4K9
for: Closure and Reclamation Consolidation Project: Oil and Gas Well Abandonment, Sump Remediation
and Final Closure and Reclamation, Maunoir and Nogha Leases, Colville Lake Area, Northwest Territories.
With respect to this application, written notice was given to 24 organizations within the Sahtu
Settlement Area and 14 outside of the settlement area in accordance with Sections 63 & 64 of the
Mackenzie Valley Resource Management Act (MVRMA). There was no Public Hearing held in association
with this Application.

DECISION
After having been satisfied that the project has been screened pursuant to s.124(1) of the Mackenzie
Valley Resource Management Act (MVRMA), and that any potential adverse environmental effects were
insignificant or mitigable with known technology, and as such the application could proceed through the
regulatory process and after reviewing the submission of the Applicant, and after reviewing the written
comments received by the Board; the Board, having due regard to the facts and circumstances, the
merits of the submissions made to it, and to the purpose, scope and intent of the MVRMA and
Regulations made thereunder has determined that:
Land Use Permit S19A-004 and Water Licence S19L1-003 will be issued subject to the terms and
conditions contained therein.
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REASONS
The Board's reasons for this decision are as follows:
•

MGM Energy meets eligibility requirements under subsection 18(a)(i) of the Mackenzie Valley
Land Use Regulations (MVLUR) as they hold the right to search for, win or exploit minerals or
natural resources through Significant Discovery Licences with the GNWT Department of Industry,
Tourism, and Investment (GNWT-ITI) Mineral and Petroleum Resources Division.

•

It is the opinion of the Board that the requested term of five years each for the Permit and
Licence in accordance with section 26(5) of the MVLUR and 26(2) of the Waters Act is
appropriate to meet the timelines for suspended and abandoned wells required by OROGO.

•

It is the opinion of the Board that the proposed Project is of a nature contemplated by section 58
of the MVRMA, and falls within the jurisdiction of the Board for the use of land (section 59) and
the use of water and deposit of waste (section 60 MVRMA and section 10 and 11 of the Waters
Act), and that the Project activities are located within a General Use Zone of the Sahtu Land Use
Plan (SLUP) and are exempt from conformity requirement (CR) #1 because the main objective of
the Project is for the cleanup and restoration of historical industrial contaminated sites.

•

It is the opinion of the Board that in accordance with section 61(1) of the MVRMA, MGM Energy
has demonstrated conformity of the Project with Conformity Requirements # 2-13 of the Sahtu
Land Use Plan and has met the compliance obligations to the Sahtu Land Use Planning Board as
outlined in section 46(1).

•

The Board is satisfied that appropriate notification and consultation has been conducted in
accordance with section 63 of the MVRMA and that advice respecting the presence of heritage
resources and/or wildlife and wildlife habitat that might be affected by the proposed use of land
or waters or the deposit of waste has been sought and considered in accordance with section 64
of the MVRMA.

•

It is the opinion of the Board that the Engagement Plan and Record demonstrates
comprehensive, meaningful and ongoing engagement efforts by MGM Energy with the local
communities of Colville Lake and Fort Good Hope to address issues and concerns regarding i)
economic opportunities and partnerships by using local businesses for the abandonment and
road-building activities, ii) hiring of Wildlife Monitors, iii) implementing timing restrictions for
protection of Woodland and Bluenose West Barren-ground Caribou, and to improve
understanding of Project activities and potential effects. The Board has approved the
Engagement Plan and Record version 1.

•

To the best of their ability and in accordance with the scale of their Project activities and budget,
MGM will provide opportunities and benefits to local communities and land claim organizations
through employment and training, hiring of Sahtu businesses, donations, and bursaries, and
carrying out Traditional Knowledge Studies and Reclamation Research Studies with community
consultation in the decision-making process.
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•

The consolidated and updated Project activities, development components, and impact and
mitigation measures were screened by the Board on May 27, 2021, where the impact to
groundwater from infiltration changes related to the potential migration of contaminated sumps
materials to the surrounding environment, was identified as a new Impact category of concern
to the Board with, the potential for long-term impacts.

•

It is the Board’s opinion, based on the evidence received through this regulatory review process
that the environmental risk, uncertainty, and long-term liability of sumps P-27 (C-49/M-17) and
K-14 exceeds the benefits of any additional efforts to stabilize and reclaim these sumps during
the term of this authorization. The Board has included conditions in Licence S19L1-003 that
require MGM to undertake a Risk Assessment of the sumps and develop a Sump Remediation
and Restoration Plan in consultation with all potentially affected parties.

•

The short-term or immediate environmental impacts from this Project can take place in an
environmentally responsible manner and be mitigated with known technology, and/or they are
of a temporary and isolated nature.

•

The remediation, reclamation, and closure of the Project and abandonment of the wells will be a
positive long-term environmental benefit for the health and well-being of the land, water,
wildlife, and residents of the region.

•

It is the opinion of the Board that the Preliminary Screening Report for the proposed Project
does not meet the ‘might’ test for significant adverse impact on the environment or public
concern. All potential environmental impacts identified by the proponent and review agencies
can be mitigated with known technology and have been addressed in the Proponent’s
Environmental Protection Plan and in the Terms and Conditions of Land Use Permit S19A-004
and Water Licence S19L1-003.

•

It is the opinion of the Board that in accordance with section 62 of the MVRMA, the Project has
complied with the requirements of Part 5.

•

The Board has approved the Waste Management Plan (WMP) and Spill Contingency Plan (SCP)
as interim submissions with revisions required.

•

The Board does not approve the Closure and Reclamation Plan (CRP) version 2 because it does
not meet the intent and requirements of the MVLWB/AANDC Guidelines for the Closure and
Reclamation of Advanced Mineral Exploration and Mine Sites in the Northwest Territories for a
Final Closure and Reclamation Plan. The Board has placed a condition in the Licence (Part I,
Condition 2) that requires resubmission and Board approval of a revised CRP prior to Project
commencement.

•

The Board requires MGM to submit a Sump Remediation and Restoration Plan, within 90 days
prior to Project commencement as set out in Permit Condition 87. The Permittee may not
commence the activities described in the Plan until the Plan has been approved. Based on the
knowledge and experience of the Board, achieving 100% sump stability in permafrost
environments is problematic. The Board’s preference is that MGM removes and disposes of all
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