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NWT OFFICE OF THE REGULATOR OF OILAND GAS OPERATIONS ~ Courier Address: 4th floor, 5201 — 50th Avenue, Yellowknife, NT XIA 359

Steve Sterling

Manager, Regulatory and Environment
Obsidian Energy Ltd.

SUITE 200 Penn West Plaza, 207 — 9 AVE SW
CALGARY AB T2P 1K3

February 9, 2022

Dear Seve Sterling:

Inspection: Fort Liard K-32 (WID 1860) Well - ACW-OBS-K-32-WID 1860

Inspectors Michael Martin, Chief Safety Officer/Chief Conservation Officer, and Jim Slavik
(through a Service Agreement with the Alberta Energy Regulator) inspected the abandonment
of the Fort Liard K-32 (WID1860) well on January 25, 2022.

The inspection was carried out to ensure Obsidian Energy Ltd. was adhering to the terms of the
Well Approval for this operation (ACW-OBS-K-32-WID 1860).

Please see the attached Operations Summary Inspection Report for your reference. This report
will be posted to the Office of the Regulator of Oil and Gas Operations’ Public Registry at
www.orogo.gov.nt.ca.

If you have any questions, please contact me at (867) 767-9097 or by email at
Mike Martin@gov.nt.ca.

Sincerely,

Michael Martin
Chief Safety Officer
Chief Conservation Officer

Encl. Fort Liard K-32 (WID 1860) Operation Summary Inspection Report — January 25, 2022

C. Department of Lands, Dehcho Region
Department of Environment and Natural Resources, Dehcho Region
Craig Langford, Environmental Coordinator, Obsidian
Regulatory@obsidianenergy.com
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OPERATION SUMMARY INSPECTION REPORT

Well/Facility Name: Fort Liard K-32 Operator: | Obsidian Energy Ltd.
Access
Location of Inspection: | N 60° 01 38.7”/ W 123°21” 55.8” method: Winter Road at KM 123 of British Columbia Hwy 77
Site Contractor: Acho Dene Koe Corporate Group Status: Suspended
ACW-0OBS-K-32-WID 1860
Approval Info (At time of inspection) WID: 1860
Date of Inspection January 25, 2022 H2S Site: | No
Summary of Inspection
Satisfactory
Conditions (Y/N) Comments
Rig Safety
Accumulator function test N/A
Equipment Certifications N/A
Approvals available N/A
Boiler Inspection N/A
Guards and covers on moving equipment N/A
Pump lines and hoses N/A
General Housekeeping N/A
Adequate lighting in each workspace N/A
Wind indicators visible N/A
Fire extinguishers N/A
Other N/A
Personnel Safety
Valid safety tickets: FA-CPR/H2S/WHMIS/TDG N/A
Safety meetings and documentation N/A
SCBAs available and visible N/A
First Aid equipment and EMS N/A
Gas detection equipment N/A
Communication plans N/A
Hazard identification and signage N/A
ERP, Safety Plan available upon request N/A
Other N/A
Blowout Prevention Equipment
BOP Certifications N/A
BOP Pressure rating N/A
Kill sheet in dog house N/A
Stabbing valves and cross overs N/A
BOP crew drills N/A
All flows lines, choke lines secured N/A
Environment
Rig matting N/A
Drip trays N/A
Materials handling and storage N/A
Spill response equipment N/A
Other N/A
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Additional Site Hazards:

At the time of the inspection there were no well operations happening at the site.

Comments and Summary:

BACKGROUND

Obsidian Energy Ltd. received a “Notice of Non-Compliance” from OROGO on January 20, 2022, that they were in violation of Term 5
of their well approval (ACW-OBS-K-32-WID 1860) as sampling of the well was not completed to demonstrate the well bore was filled
with non-saline water. Additionally, the well had been cut and capped prior to achieving all required steps of the well abandonment
program.

During the inspection, Obsidian Energy Ltd. was working with the OROGO office in Yellowknife NT. on an application to vary their well
approval so they could re-enter the well to complete the abandonment program to correct this non-compliance.

INSPECTION

At the time of inspection, a backhoe with picker jaw was placing rig matting around the well in preparation for access during upcoming
wireline operations. The wellhead had been re-installed (See Photo #1) on the well bore with no notification to OROGO as required by
Term 7 of ACW-OBS-K-32-WID1860. The wellhead re-installation was also completed prior to the approval of their application to vary
the well approval. This non-compliance was identified to on site personnel by the inspectors as well as to Obsidian Energy Ltd.
management by the OROGO staff in Yellowknife on January 25, 2022.

On January 25, 2022, Obsidian Energy Ltd. submitted the Daily Report outlining the wellhead re-installation to correct this non-
compliance.

This wellhead was not fully secured to the casing hanger flange as all the bolts were not fully tightened (See Photo #2). This issue was
addressed with the Construction Manager who confirmed at 15 04h that the bolts had been tightened. This is considered a “Corrected
Non-Compliance”

The well abandonment sign next to wellhead was non-compliant with section 6E of the Well Suspension and Abandonment Guidelines
and Interpretation Notes (Guidelines) - See Photo #3. This non-compliance was discussed at 15 02h with the Construction Manager who
identified that this had been noticed. Signs, that are compliant with the Guidelines, were on order.

OROGO would like to highlight that communication and reporting with OROGO, as required under their Operations Authorizations and
Well Approvals, need to be more strictly adhered to at all times. Open communication with the inspectors and the OROGO office in
Yellowknife would likely have mitigated these non-compliances before they occurred. Inspectors noted the quick action taken to address
non-compliance issues in the field. The cooperation of the on site staff was appreciated.

Documents Requested/ Collected:
N/A

Inspection conducted under the authority of the Oil & Gas Operations Act (OGOA) and associated regulations.

Michael Martin (OROGO) / Jim Slavik (AER — through
service agreement with OROGO)

Inspected By Signature of OROGO Chief Safety Officer

09-FEB-2022
Date Signed

If you would like this information in another official language, contact us at (867) 767-9097.
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Photo #1: Reinstalled Fort Liard K-32 (WID 1860) Wellhead with non-compliant abandonment sign
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Photo # 2: Reinstalled wellhead not securely bolted to the casing hanger flange. (Corrected on site)
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Photo #3: Non-compliant well abandonment sign.
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