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Amanda Reitenbach

Chief Operating Officer
Strategic Oil and Gas Ltd.
1100, 645 — 7™ AVENUE SW
CALGARY AB T2P 4G8

November 26, 2019

Dear Amanda Reitenbach:

Well Status: Suspended Non-Compliant
Cameron C-19 Well (WID1767) (OA- 2018-003)

On November 22, 2019, the Office of the Regulator of Qil and Gas Operations
(OROGO) received an electronic copy of the completed Well Inspection Report outlining
the results of an inspection of the Cameron C-19 well (WID1767) conducted by
Strategic Oil and Gas Ltd. (SOG) on October 5, 2019.

The Cameron C-19 well was zonally abandoned in March 2019 under approval to alter
the condition of a well ACW-2019-002-SOG-C-19-WID1767. SOG submitted a Final
Well Operations Report to OROGO on March 29, 2019. The Final Well Operations
Report confirmed that the bridge plug was successfully pressure tested on March 10,
2019 to 7,000 kPa for 10 minutes during zonal abandonment operations. However, the
October 5, 2019 Well Inspection Report noted significant shut in production casing
pressure (1,995 kPa) at the well head. The reported shut in pressures indicate that the
bridge plug/cement plug may be leaking.

The shut in casing pressures indicate that the well is not in compliance with the
Downhole Well Suspension Requirements (Section 5B) of the Well Suspension and
Abandonment Guidelines and Interpretation Notes (Guidelines). Therefore, OROGO's
records have been updated identifying the status of the Cameron C-19 well (WID 1767)
as suspended non-compliant.

In addition, the results of gas migration testing conducted on September 28, 2019
indicated the presence of non-serious gas migration near the Cameron C-19 well head.
OROGO anticipates receiving the results of additional gas migration testing and
analysis conducted at the Cameron C-19 well site in September 2019 on or before
November 29, 2019.
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OROGO requires that SOG submit an Application for Approval to Alter the Condition of
a Well to bring the Cameron C-19 well into compliance with the Guidelines on or before
4.00 p.m. on December 13, 2019. If you are unable to respond within this time frame or
have any questions, please contact OROGO at (867) 767-8097 or by email at
orogo{@gov.nt.ca.

Sincerely,

[+ Alyssa Bruce, Manager, Land, Strategic Oil and Gas Ltd.



