December 13, 2018
SENT VIA EMAIL
James Furlford
Chief Conservation Officer,
Office of the Regulator of Oil and Gas Operations
Government of the Northwest Territories
P.O. Box 1320
Yellowknife NT
X1A 2L9
RE:

INFORMATION REQUEST NO.: 1
CANADIAN NATURAL RESOURCES LIMITED
REQUEST FOR EXTENSION TO DEADLINE FOR ABANDONMENT
OF NON-COMPLIANT SUSPENDED WELLS (OA-2018-005)

Canadian Natural Resources Limited (Canadian Natural) is hereby responding to the Office of the
Regulator of Oil and Gas Operations (OROGO) information request No. 1 letter dated November
27, 2018.
Extension Rationale
A detailed risk assessment, following Canadian Natural’s Corporate Risk Matrix, was conducted
for each non-compliant well. This evaluation included a combination of likelihood of occurrence,
and the potential consequence.
The results of the risk assessment identified 6/9 wells fell into an acceptable risk level. The
remaining 3 wells were identified as having tolerable risk, however, with increased inspection
frequency would be deemed at an acceptable level. The assessments and probability for failures
was made under the understanding that the wells will be downhole abandoned within a 5 year
period.
The risk assessments will be reviewed annually following site inspections. A summary of the Risk
Assessment results is included.
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Detailed Schedule
Due to the relatively low count of wells and significant logistical work to organize, Canadian
Natural intends to complete the abandonment work in a single season. The non-compliant wells
will be considered in the scheduling, however, given the results of the risk assessment they will
not be specifically prioritized.
Exact order of operations will need the final design and approval of the downhole abandonment
program, as well as coordination with winter road building and site access. This will not be
possible to scope until closer to planned execution.
CNRL respectfully requests that the final abandonment operations will result in the wells being
abandoned prior to March 31, 2023 to take full advantage of the winter season.
Confirmation of Benefit Plan
Canadian Natural confirms that a Benefit Plan was submitted to Mr. Ian Butters, Manager, Oil
and Gas Rights, Department of Industry, Tourism and Investment, Government of the Northwest
Territories on November 20, 2018. Mr. Butters responded to Canadian Natural on November 29,
2018, stating that Canadian Natural approach to the Benefit Plan was approved. Please see
attached correspondence.

If you have any questions, please contact the undersigned at arly.castillo@cnrl.com or at
(403) 514-7637.
Yours truly,
CANADIAN NATURAL RESOURCES LIMITED

Arly Castillo
Regulatory Coordinator
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Fort Liard Non‐Compliant Wells
Risk Assessment

Acceptable Risk non‐compliance
Tolerable Risk non‐compliance

SUMMARY OF RISK ASSESSMENTS

WELL

Risk Details

I‐75

Increase inspection frequency

J‐74

Acceptable Risk

P‐16

Increase inspection frequency

O‐38

Acceptable Risk

K‐35

Acceptable Risk

A‐77

Acceptable Risk

M‐35

Acceptable Risk

C‐07

Increase inspection frequency

K‐77

Acceptable Risk

Consequence

Risk related to well failure resulting in loss of containment and environmental damage or public safety

I‐75
J‐74

O‐38
P‐16
M‐35

C‐07

Increased
monitoring
K‐35
A‐77
K‐77

Likelihood
A detailed risk assessment, following CNRL’s Corporate Risk Matrix, was conducted for each non‐compliant well. This evaluation included a combination of
likelihood of occurrence, and the potential consequence.
The results of the risk assessment identified 6/9 wells fell into an acceptable risk level. The remaining 3 wells were identified as having tolerable risk, however,
with increased inspection frequency would be deemed at an acceptable level. The assessments and probability for failures was made under the understanding
that the wells will be downhole abandoned within a 5 year period.
The risk assessments will be reviewed annually following site inspections.

