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November 26, 2019

Dear Derek Warren:
Infonnaﬁon Request No.3: Obsldian Enermj Led.
. : at A-Z

On September 18, 2019, the Office of the Regulator of Oil and Gas Operations (OROGO)
received a complele application from Obsidian Energy Ltd. (Obsidian) for an Operations
Authorization (OA). The OA covers the proposed abandonment of two wells operated by
Obsidian in the Fort Liard area of the Northwest Territories.

On October 1, 2019 OROGO issued Information Request No. 2 which requested additional
technical information from Obsidian. OROGO has reviewed the additional information provided
by Obsidian on October 31, 2019 and requires additional information in order to complete its
review of Obsidian's OA application, as set out in the attached information Request No.3.

Please send your written responses and any associated comespondence to me by email at
orogo@gqov.nt.ca or through OROGO's secure file transfer site.

Please submit your response on or before 4:00 p.m. on January 10, 2019. If you are unable to
respond within this timeframe or have any questions, please contact OROGO at (867)767-9097

or by email at orogo@gov.nt.ca

Sincersly,

e

Janpeter Lennie-Misgeld
ior Advisor, Legislation and Policy

c. Craig Langford, Environmental Coardinator, Obsidian Energy Lid.
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Information Request No. 3
Obsidian Energy OA-2019-001-OBS

3.1 Safety Plan
PREAMBLE: On October 31, 2018, Obsidian submitted a Safety Plan with an updated

REQUEST:

concordance table. However, this information does not satisfy the requirements
of Sactions 8(c), (d) and {f) of the OF and Gas Drilling and Production
Reguiations (OGDPR).

No project specific information was included that identifies and describes
potential hazards, completed risk evaluations and safety appropriate measures to
avoid, prevent, reduce and manage identified hazards.

Table 1 (page 3) of the Safety Plan — Fort Liard Area provides a description of
the roles associated with the managing the project. However, an organizational
chart was not provided which identifies the command structure and relationships

for the project.

To ensure compliance with sactions 8{(c), (d) and (f) of the OGDPR, Obsidian is
required to submit an updated Safety Plan that:

1. provides descriptions of potential hazards, completed risk evaluations and
appropriate measures to avoid, prevent, reduce and manage identified
hazards analysis and mitigation measures; and

2. includes an organization chart that identifies the command structure and
relationships for the project.

3.2 Environmental Protection Plan
PREAMBLE: On October 31, 2019, Obsidian submitted only an updated concordance table for

a previously submitted Environmental Protection Plan (EPP) and corporate
SMART Program Manuals. The updated concordance table and SMART
Manuals still do not provide sufficient NWT project specific detail to meet the
requirements of section 8(a) and (f) of the OGDPR, related to the application of
management systems and descriptions of the organizational structures that
includes the relationships between positions and how they will be applied with
regard to environmental protection.

The updated concordance table states that contacts and roles are outfined in
appiicable documents and summarized in the OROGO EPP. To date, OROGO
has only received a copy of an Environment Protection Plan that was submitted
for the purpose of obtaining a the Land Use Permit. OROGO cannot determine
the organizational command structure, roles and their relationships and the how



REQUEST:

the described management system will be applied to the project specific work to
ensure environmental protection.

Additionally, the EPP concordance table references Phase | Environmental Site
Assessment(s) that were not included in any submissions for this application.

To ensure compliance with sections 9(a) and (f} of the OGDPR, Obsidian must
provide an updated EPP and concordance table which provides project specific
details that clearly define the proposed organizational command structure, roles
and relationships and how the described management system will be applied to
the project specific work to ensure environmental protection. Obsidian is also
required to provide a copy of the Phase | Environmental Site Assessment(s)
referenced in the EPP concordance table.

3.3 Contingency Plan

PREAMBLE: On Oclober 31, 2019 Obsidian submitted its NWT Emergency Response Plan.

REQUEST:

This plan:

o does not identify on-site response resources, mitigation measures for
environmental impacts and coordination with external parties in the event
of an on-site emergency, as required by section 6(j) of the OGDPR.

e provides inaccurate and incomplete contact information (e.g. phone
numbers) for the relevant agencies and other stakeholders.

* does not reflect the requirement (from section 75 of the OGDPR) to
report all incidents and near-misses to the Regulator as soon as the
circumstances permit by calling 1-867-445-8551 (additional information
regarding incident reporting can be found on OROGO's website:
OROGO.gov.nt.ca)

Obsidian is required to submit a Site Specific Emergency response plan that
identifies the correct contact information for responders and regulators in the
Northwest Territories as well as detailed information on resources available for
the planned operations and coordination of those resources in the event of an
emergency, to fulfill the requirements of sections 6(j) and 75 of the OGDPR.

3.4 Welt Abandonment
PREAMBLE: On October 31, 2019, Obsidian submitted well abandonment plans for Fort Liard

K-32 (WID1860). Section 6 of the Well Suspension and Abandonment Guidelines
and Interpretation Notes (Guidelines) requires that the well bore must be filled
with non-saline water at abandonment. The proposed abandonment program for
Fort Liard K-32 does not include procedures for ensuring that the wellbore will be
filled with non-saline water on abandonment.



REQUEST:

To ensure compliance with section 6 of the Guidelines, Obsidian is required to
submit proposed procedural steps that clearly demonstrate that the well bore will
be filled with non-saline water on abandonment.

3.5 Flaring and Venting

PREAMBLE: On October 31, 2018, Obsidian submitied well abandonment plans for the Fort

Liard K-32 (WID1860) and North Liard C-31A (WID1907) wells. Obsidian indicated
that no flaring is anticipated during well abandonment operations. However, the
North Liard C-31A well has reported shut in pressures of over 13 kPa, indicating
a potential requirement to bleed off the pressure by venting the well bore. Section
6{e) of the OGDPR requires that an application for an OA include “information on
any proposed flaring or venting of gas, including the rationale and the estimate
rate, quantity and period of the flaring or venting”. Section 67(a) of the ODGPR
states that no operator shall flare vent gas unless “it is otherwise permitted in the
approval ... or in the authorization®.

REQUEST: Obsidian is required explain how the well abandonment
operations will be conducted without the need to vent the well and provide
estimates of the rate, quantity and period of venting that may be required as per
section 6(e) of the OGDPR.

3.6 Water Wells

PREAMBLE: Sections 5.2.2 and 5.7 of the Land Use Permit application provided by Obsidian

identify the existence of 2 water wells at the C-31A well site. Obsidian also states
that these wells could be used during abandonment operations as a water source
and that once operations are completed, the water wells will be abandoned by
packing the casing with bentonite to the entire depth of the each well.

On October 31, 2019, Obsidian stated that no information has been found
regarding the water wells associated with C-31A but efforts continue to find the
requested information.

OROGO requires information on the current status and depth of the two water
wells in order to determine if the abandonment of these wells is subject to the O#

and Gas Operations Act and associated regulations,

Obsidian is requested to identify the administrative and/or in-field activities that
will be conducted to provide the necessary water well information.



B!lﬂ'ala BUFFALO PARCEL COURIER SERVICES‘LTD.,-T—WO BUFFALG DRIVE, HAY RIVER, N.W.T. X0E 0R9
AR # PHONE: EDMONTON (780) 455-9283  HAY RIVER (367) 874-2307
'SS

Expre

GST ¥ 100686765RTO001

CALGARY (403) 271-3887

TOLL FREE 1 800 465 3168

YELLOWKNIFE (B67) 873-2084

PICK-UP COURIER TIME T YR MO DAY | CUSTOMER NO
ra r
/1 - e '
STREET ADDRESS (PO, BOX NOT ACCEPTABLE) DESCRIPTION OF ITEMS COURIER ,[
L_ .,J TARIFF :
!
e PROVINCE SPECIAL INSTRUCTIONS  |No. PRES (ENVI] W SURIECT To CORREETON | oz !
Ko | wLae
% l ! ks ATVANCE |
L
)| POSTAL CODE TELEPHONE NUMBER IMPORTANT |oecianen '
0 { / e VALUE i
o ( !’ ) / $ CHARGE :
&[ O INTERLINE'CUSTOMER REFERENCE No. | GTHER i
I
a i / il | i
5| STREET ABDRESS (PG BoX NOT ACCERTABLE) [PPER / :
GAT. 1
o Ny 1! { { i X _siGNATURE = #LEASE PRINT NAME i
ciry : PROVINCE  [cARRIAGE SUBJECT TO THE FOLLOWING CONDITIONS (¥ ADDFION 10 THOSE ON BACK U
1t f 1. CARRIER WILL NOT BE RESPONSIBLE FOR FAILURE TO FEAFORM OR cogTs | TOTAL !
A f_ 1184 e FICLIARER FOR GBLATS W SHPPG 2 )
: L 2 UNLESS SPECIFICALLY AGAEET [N WRITING CARRIER IS LIMITED TO RESTRICTED

POSTAL CODE TELEPHONE NUMBER LIABILITY AS DESCAIBED QW REVERSE S:DE OF THIS BILL. IMPOFEH'EANT

] i Si
1/ “ 7 ( “ ) WAKANG, ALL DAHGEROUS GODDS MUST B INSCLOSED TO THE CARRIER - SE€ AEVERSE ST REVERSE

BILL OF LADING FOR HON-NEGOTIABLE SHIPMENTS.

B 1437239

PREPAID

=

:

3

SN

ODRIAINAL. FILED:

Dieertion): Keseenlse D (R ND. | OﬁS{ﬁlﬂf\( EABLLY

DRV OF FinnAL e SeonSIBILITY
oA -72019- ol - DRS



