November 11, 2020
Office of the Regulator of Oil and Gas Operations
Government of the Northwest Territories
4th Floor Northwest Tower
5201 – 50th Avenue
Yellowknife NT X1A 3S9
Sent via email only to: OROGO@gov.nt.ca

RE: Application for an Operations Authorization (OA-2019-001-OBS)
Dear Ms. de Jong,
Obsidian Energy Ltd (“Obsidian”, “we”) is in receipt of OROGO’s Decision Letter dated November 2, 2020
related to the Schedule for Abandonment and Amount of Proof of Financial Responsibility - North Liard
C-31A and Fort Liard K-32 Wells (OA-2019-001-OBS). Our responses to your inquiries (quoted herein with
italicization) are outlined below.

Schedule for Abandonment of the C-31A Wellbore
Obsidian should not be totally reliant on CNRL for access in order to meet its obligation to
abandon the North Liard C-31A well by April 1, 2021. Obsidian should put in place
contingency plans to construct an access across the Liard River independently of CNRL.
Obsidian acknowledges OROGO’s recommendation to prepare a contingency plan to construct an access
across the Liard River independent of actions taken by CNRL. In parallel with these efforts, we remain in
contact with CNRL and understand that their plans are being finalized in the near future.

If Obsidian is unable to complete the abandonment of the North Liard C-31A well by April
1, 2021, it must notify OROGO of the situation and submit an updated abandonment
program to OROGO for consideration. The updated abandonment program must address
changes to the timing, scope and equipment that will be used to complete the well
abandonment in the summer.
If Obsidian is unable to complete the abandonment by April 1, 2021, Obsidian will notify OROGO
immediately and submit an updated abandonment program to OROGO for consideration as requested.
Summer access and abandonment logistics are being reviewed as a contingency in the unlikely event that
the work cannot be completed by April 1st. It is likely that, in this scenario, barges would be proposed to
transport equipment across the Liard River en route to the C-31A location.
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A summer operation for the abandonment of the North Liard C-31A well will not be
considered by OROGO until Obsidian has demonstrated that it has made every reasonable
effort to gain approval to enter the Northwest Territories though ProtectNWT and
provided detailed information on development of access to this well site independent of
CNRL.
Obsidian will make all reasonable efforts to obtain approval to enter the NWT through ProtectNWT and
the GNWT’s Office of the Chief Public Health Officer prior to proceeding with winter or summer work in
the Territory. To this end, Obsidian intends to submit our plan to CPHO for approval prior to November
30, 2020 and will provide copies to OROGO as requested. If an extension is required to the November 30
deadline, Obsidian will notify OROGO of the request and proposed submission date.

Water wells near the North Liard C-31A Wellbore as part of the OA
In Information Requests No. 4 and 6, OROGO requested that Obsidian provide
documentation on the purpose and depth of the two water wells identified for
abandonment in its OA application. Obsidian did not provide sufficient information to
determine if these water wells meet the definition of a “well” in the Oil and Gas Operations
Act (OGOA).
Obsidian must therefore submit applications to Alter the Condition of a Well for
abandonment of the two water wells on or before 4:00 pm on November 30, 2020 by email
at orogo@gov.nt.ca.
Obsidian has located C-31A construction/drilling daily reports that indicate the wells were used as water
sources for camp and drilling purposes (see attached). The reports indicate use, depth, and groundwater
productivity data that do not meet the definition of a “well” per our interpretation of Section 1 of the Oil
and Gas Operations Act. Despite this, Obsidian will field verify the condition/status of the wells condition
and water well casing depth during the next site visit and provide an update to OROGO.
If the water wells are planned to be used for camp or drilling activities, Obsidian will ensure the proper
water licensing approvals are in place.
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Rationale to support Obsidian’s request to amend the Proof of Financial Responsibility (“PFR”)
On September 18, 2020, OROGO requested detailed information to reconsider the
determined amount of PFR required in Information Request No. 10.1. Obsidian’s response
on October 20, 2020 to IR 10.1 did not fully address the following questions:
1) For the C-31 well site, please clarify the following:
• whether the third party clean up would occur during the ice-free months or
during the following winter season and why;
• If the clean-up is to occur during the ice-free months, please clarify how the
site would be accessed and what costs would be incurred to do so (for
example, if by helicopter, estimated number of hours of flight time required);
and
• If the clean-up would occur during the following winter season, please clarify
how the third party would gain access to the all-season road to the C-31 well
site if the ice bridge is not in place and an estimate of the cost for such
alternate access and what the construction of the 80 m access road from the
all-season road to the C-31 well site would cost (cost per km).
The third party clean up would occur during the ice-free months in order to ensure prompt spill cleanup.
The site would be accessed via helicopter, ATV, and small boat for personnel. Please see the attached
third-party cost summary to access the C-31A well.
2) For the K-32 well site, please clarify the following:
• whether the third party clean up would occur during the ice-free months or
during the following winter season and why;
• If the clean-up would occur during the ice-free months, please clarify how the
site would be accessed and what costs would be incurred to do so (for
example, if by helicopter, estimated number of hours of flight time required);
• If the clean-up would occur during the following winter season, please clarify
what the construction of the total winter road from Fort Liard to the K-32 well
site would cost, in the event that this road is not constructed by the company
to which it is permitted (total length of the winter road from Fort Liard to the
K-32 well site and cost per km); and
• Please clarify how the third party would gain access to the K-32 well site if the
winter road is not available and an estimate of the cost for such alternate
access; and a detailed cost estimate for the construction of the 4.7 km access
road from the winter road to the K-32 well site (cost per km).
The third party clean up would occur during the ice-free months in order to ensure prompt spill cleanup.
The site would be accessed via helicopter. Please see the attached third-party cost summary to access to
the K-32 well.
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In order to support the amount of PFR for OA-2019-001-OBS as proposed, Obsidian Energy has engaged
SWAT Consulting Inc., a recognized and qualified remediation company, to provide a detailed estimate
(summarized in Table 1, below). As a result of this review, our cost estimates have been amended from
the original sent February 7, 2020 for third party access to both K-32 and C-31A.

Table 1: Cost Summary as Provided by SWAT Consulting Inc.
Activity
Crew Mobilization & Accommodations

K-32 (30L Spill)

C-31A (500L Spill)
$0

$5,000

Access

$9,577

$16,136

Clean-Up Costs (spill removal, sampling)

$5,000

$10,000

$14,577

$31,136

Sub Total
TOTAL for Both Wells

$45,712

Our proposed PFR amount of $100,000 provides significant contingency beyond the estimated costs
provided by SWAT Consulting associated with a spill response effort. Therefore, Obsidian believes we have
appropriately justified our Proof of Financial Responsibility estimate and respectfully request that OROGO
amend the amount of the irrevocable Letter of Credit to $100,000. Upon approval, Obsidian will ensure
delivery of same within one calendar week.
Should you have any questions or wish to discuss further, please contact me directly at
(403) 539-6302 at any time.

Respectfully,
OBSIDIAN ENERGY LTD.

Aaron Smith, P.Eng.
Senior Vice President, Development & Operations
Attachments
• K-32 and C-31A Spill Access Cost Estimate SWAT Consulting Inc.
• C-31A Water Well Notes Drilling/Construction
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Obsidian Energy Ltd.
Spill Access Cost Estimate - Mobilization out of Fort Liard, NWT
C-31 Well
November 5, 2020
SITE ACCESS - Mobilization From Fort Liard, NWT
Title/Item
Project Coordinator
Intermediate Scientist III
Subsistence (x3 staff)
4x4 Crew Truck (200 km min)
Field Communications & Admin Supplies
Field Equipment & Supplies
Response Vessel
Helicopter To and From Site - Sling in Equipment
Tote Bags
Operator
Operator Service Truck
300.9D Mini Excavator
ATV (x2)

Quantity
12
12
1
500
1
1
1
3
20
12
1
1
1

Unit
hrs
hrs
nights
km
days
days
days
hrs
unit
hrs
day
day
days

$
$
$
$
$
$
$
$
$
$
$
$
$

Rate

Company
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Subtotal
Estimated Total Project Cost
97.00
97.00
900.00
0.98
50.00
100.00
1,020.00
2,472.50
87.00
65.00
250.00
750.00
310.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Amount
1,164.00
1,164.00
900.00
490.00
50.00
100.00
1,020.00
7,417.50
1,740.00
780.00
250.00
750.00
310.00
16,135.50
16,135.50

Notes:
G.S.T. has not been included in the above costs.
All third party disbursements will be discussed with applicable parties before proceeding.
This cost estimate takes into consideration equipment and personnel are based in Fort Liard NWT. The Helicopter is based in Fort Simpson NWT.
The cost estimate factors in Mobilization of equipment to site.
If scope of work changes during the execution of the work, Obsidian Energy Ltd. will be notified before proceeding.
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Obsidian Energy Ltd.
Spill Access Cost Estimate - Mobilization From Fort Nelson, BC
K-32 Well
November 5, 2020
SITE ACCESS - Mobilization From Fort Nelson, BC
Title/Item
Project Coordinator
Intermediate Scientist III
4x4 Crew Truck (200 km min)
Field Communications & Admin Supplies
Field Equipment & Supplies
Helicopter To and From Site - Transport Personnel
Tote Bags

Quantity
8
8
200
1
1
3
3

Unit
hrs
hrs
km
days
days
hrs
unit

$
$
$
$
$
$
$

Rate

Company
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Contractor
Subtotal
Estimated Total Project Cost
97.00
97.00
0.98
50.00
100.00
2,472.50
87.00

$
$
$
$
$
$
$
$
$

Amount
776.00
776.00
196.00
50.00
100.00
7,417.50
261.00
9,576.50
9,576.50

Notes:
G.S.T. has not been included in the above costs.
All third party disbursements will be discussed with applicable parties before proceeding.
This cost estimate takes into consideration equipment and personnel are based in Fort Nelson, BC.
The cost estimate factors in Mobilization of equipment to site.
If scope of work changes during the execution of the work, Obsidian Energy Ltd. will be notified before proceeding.
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